Weekly Compilation of 


Presidential 
Documents 


GOR ey, 


Monday, February 20, 1989 
Volume 25—Number 7 
Pages 187-216 





Contents 


Addresses and Remarks 


Agriculture Department, swearing-in 
ey for Clayton Yeutter as Secretary— 


Boy Scouts of America, meeting—192 

Business and Industry Association, meeting in 
Manchester, NH—190 

Canada, meeting with Prime Minister 
Mulroney in Ottawa—187 


Housing and Urban Development Department, 
swearing-in ay for Jack F. Kemp as 
Secre 

State legi 
197 


— meeting in Columbia, SC— 


Washington University, meeting with students 
in St. Louis, MO—211 


Appointments and Nominations 


Central Intelli 
Director—2 

Office of Management and Budget, Executive 
Associate Director and Chief Financial 
Officer—200 


Office of the U.S. Trade Representative, Deputy 
Representatives—214, 215 


aero Agency, Deputy 


WEEKLY COMPILATION OF 
PRESIDENTIAL DOCUMENTS 








eet ey is te Cn Bnet Oe Paknd Seale, 
National Archives and Records Administration, Washington, DC 
20408, the Weekly Compilation of Presidential Documents con- 
tains statements, messages, and other Presidential materials re- 
leased by the White House during the preceding week. 

The Weekly Compilation of Presidential Documents is pub- 
lished pursuant to the authority contained in the Federal Register 
Act (49 Stat. 500, as amended; 44 U.S.C. Ch. 15), under regula- 


Appointments and Nominations—Continued 


Transportation Department, Deputy 
Secretary—211 

U.S. International Development Cooperation 
Agency, Overseas Private Investment 
Corporation, member—197 


Communications to Congress 


International agreements report, letter—196 
Strategic weapu... appropriations, letter—214 


Interviews With the News Media 


Canadian and U.S. journalists—187 
White House Press corps, general topics—204 


Statements by the President 
Afghanistan, Soviet withdrawal—210 
Supplementary Materials 


Acts ene by the President—216 
Checklist of White House press releases—216 
Digest of other White House announcements— 


Nominations submitted to the Senate—216 


tions prescribed by the Administrative Committee of the Federal 
Register, approved by the President (37 FR 23607; 1 CFR Part 
10). 

Distribution is made only by the Superintendent of Docu- 
ments, Government Printing Office, Saligee, DC 20402. The 
Weekly Compilation of Presid ts will be furnished 
by mail to domestic subscribers for Soden aunt ($105.00 for 
mailing first class) and to foreign subscribers for $80.00 per year, 
= to the Superintendent of Documents, Government Print- 
ing Office, Washington, DC 20402. The charge for a single copy is 
$1. 75 ($2.20 for foreign mailing). 

There are no restrictions on the republication of material ap- 
pearing in the Weekly Compilation of Presidential Documents. 








Week Ending Friday, February 17, 1989 


Remarks and a Question-and-Answer 
Session With Reporters Following a 
Luncheon With Prime Minister Brian 
Mulroney in Ottawa, Canada 


February 10, 1989 


The President. Let me just say on behalf 
of Mrs. Bush, our Secretary of State, and 
others, this has been a good visit. It is an 
important visit because it symbolizes the 
importance that we place on the relation- 
ship with Canada. We’re each other’s larg- 
est trading partners. We are friends. We 
share a long, peaceful border, and we have 
many common interests. And today we had 
an opportunity to discuss not just the bilat- 
eral relationship that is very, very strong 
and very good but we had a chance to talk 
about the East-West relationship. I had a 
chance to talk about the problems on trade; 
indeed, our trade ministers are talking right 
now, you might say. And so, I felt the visit 
was outstanding. 

The Prime Minister and I reviewed the 
concerns that he has about acid rain; and I 
referred him to what I said last night to the 
American people: my determination to 
move on forward with setting limits, with 
legislation, and then moving to discussions 
with Canada, leading to an accord that I 
think will be beneficial to both countries. 
And so, that problem—and it has been a 
problem—is one that we are both deter- 
mined to move forward towards solution. In 
terms of the trade agreement, we, of 
course, have saluted the courageous position 
taken by the Prime Minister of Canada. We 
have great respect for that in the United 
States; and we want to now do our part, 
part of the United States, to follow through 
with whatever implementation is required. 

So, the mood was upbeat, the spirit good, 
and I am very glad that this was my first 
visit outside of the continental United States 
as President. And we will keep in touch, 
and each of us has pledged to see that this 
strong relationship becomes even stronger. 


I think we both agreed we’d take a ques- 
tion or two at what we affectionately call a 
scrum. [Laughter] I’ve been looking for 
words to describe what we do at press occa- 
sions like this down across the border, and 
that’s an appropriate word. 

Acid Rain 

Q. Mr. President, to what degree did you 
assure the Prime Minister of your feeling of 
confidence that the Congress will go along 
with you on your acid rain request last 
night? 

The President. 1 think the Prime Minister 
is aware of the political divisions and politi- 
cal waves there in our country on this issue. 
But I assured him that the time for just 
pure study was over and that we’ve now 
approached the time for legislative action. 
And I pledged that in the campaign. And 
so, to the degree there is disparity, a lack of 
uniformity in the Congress, I think the 
Prime Minister sees it as my responsibility 
to try to move forward to do that which I 
said I wanted to do. 


Agricultural and Environmental Issues 


Q. —afraid that the Arctic blast has just 
swept across the continent following on last 
summer’s drought has created some perma- 
nent damage in the agricultural regions on 
both sides of the border? I wonder if you 
discussed that at all and whether there 
could be a cooperative way of dealing with 
this and maybe at some point making a 
proposal to get some of the surplus Canadi- 
an water down into the drought-stricken re- 
gions of the U.S.P 

The President. We did not discuss water 
diversion. We did not discuss the affects of 
the Arctic cold air. We did talk about the 
need for a global approach to environmen- 
tal concerns. 

Do you want to add something to that, 
Mr. Prime Minister? 

The Prime Minister. No. 

Q. Mr. President, were you—— 
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The President. The gentleman right here, 
and then I'll be right over. 
Acid Rain 

Q. Do you have an estimate of how long 
it will take, assuming the Congress goes 
along with your legislative program, before 
you are ready to talk about a bilateral 
accord? 

The President. No, but we're going to 
press forward with this right away. We have 
a brand new Administrator of EPA. We’ve 
got a legislative team to propose the legisla- 
tion I talked about last night. And we’ve 
gotten some reasonable levels of funding. 
So, we’re on the move. But we did not 
discuss an exact timeframe. I would be mis- 
representing or understating things if I 
didn’t say that the Prime Minister once 
again impressed on me the urgency of 
moving as fast as we can, but we didn’t set 
a time. 

Who had one back in here? 

Q. Yes, sir, you were saying, Mr. Presi- 
dent, that you weren’t in a position yet to 
discuss a specific timetable and targets for 
reduction of acid rain. 

The President. We will be discussing tar- 
gets, and we will get agreement on that, 
I’m sure. But I have an obligation now to 
recommend to our Congress the setting of 
certain limits, so we will move forward with 
that much specific. 

Q. Mr. President, what kind of reductions 
and what kind of timetable do you have in 
mind? 

The President. | have in mind as fast as 
possible. 

Q. Mr. Prime Minister, I wondered, sir, if 
you are satisfied with the steps that the 
President has outlined to deal with the acid 
rain question or whether you have asked 
for more here? 

The Prime Minister. Well, I think that 
this represents quite substantial progress. 
You know, it wasn’t so long ago that Canada 
was sort of going it alone in many ways in 
this area. The President’s position puts a 
great impetus for action domestically in the 
United States, which is a condition prece- 
dent, and the President is signaling, as well, 
subsequent discussions that will lead to an 
acid rain accord to benefit both the United 
States and Canada. This, I think, is real 
progress. And while I suppose I’m like a lot 
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of people who would like it done tomorrow 
in this area, I know it’s not going to happen, 
but this represents a very measurable 
progress. And I view it as evidence of the 
commitments that the President gave 
during the campaign and has referred to 
since, including his speech to the Congress 
last night, which is, for a neighbor and 
friend troubled by this problem for some 
time, very encouraging. 

Q. Presuming you and the President 
reach an agreement, could you begin to dis- 
cuss an accord before the full U.S. program 
is in place on acid rain, or will it be neces- 
sary to wait until it’s legislation is through 
Congress? 

The Prime Minister. The Americans will, 
of course, deal with their own problems do- 
mestically, free from any comment by me 
about what happens internally. But clearly, 
what the President is saying is that he has a 
two-pronged approach: one that will 
summon the legislative authority of the 
Congress of the United States to put in 
place those mechanisms that are required 
there, and secondly, an arrangement which 
will be negotiated with Canada to conclude 
an accord which will deal, hopefully, in a 
definitive manner with this. 

Q. How soon can those negotiations—— 

Q. Would you prefer to undertake negoti- 
ations immediately with the United States 
instead of waiting for them first to pass 
laws? 

The Prime Minister. First, it is necess»~v 
for the President to talk about this with 
legislators and that the Americans are pre- 
pared to pass their own laws for the purifi- 
cation of their atmosphere in this domain. 
In the second place, as the President has 
just indicated, we are on the way to ad- 
vance, rapidly I hope, towards the conclu- 
sion of the negotiations for a_ bilateral 
accord about the international environ- 
ment. Therefore, we are encouraged by the 
developments and the declarations of Presi- 
dent Bush today. 


U.S. Economy 


Q. Back at home today, both consumer 
prices and bank prime rates went up. To 
the extent that that goes against your as- 
sumptions in the budget, how badly do you 
see that hurting your budget? 
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The President. You’ve got to wait to see 
how long interest rates stay different from 
that which we’ve projected. But I would 
not make assumptions based on one month- 
ly release of figures on either the CPI [Con- 
sumer Price Index] or in this instance—I 
guess you're talking about the Producer 
Price Index—because we’ve found that they 
jump around some. And I am not overly 
concerned about inflation, at this point, in 
the United States. I don’t like the figures; 
but I’m not concerned, long-run, about in- 
flation in our country. We still have excess 
plant capacity. The economy is growing, 
and I think that’s good. 

I pointed out last night that we expect 
revenues in 1 year of $82 billion—I think is 
the figure—more just from growth. So, it is 
important we keep growing. Any President 
should be concerned if there are persistent 
signs of inflationary pressures to come. But 
I don’t see the signs now that had me wor- 
ried at all. So, I would hope that these fig- 
ures would prove to be just a blip on an 
otherwise rather calm and hopeful radar 
screen. 


Canadian Steel Exports 


Q. Prime Minister, did you discuss the 
steel issue, and did you make any mention 
of keeping Canada out of the voluntary 
export program that the steel lobby in the 
United States wants? 

The Prime Minister. There is a meeting 
going on now between Ms. Hills [U.S. Trade 
Representative] and Minister [of Interna- 
tional Trade] John Crosbie in regard specifi- 
cally to that. But as you know, Canada is a 
fair trader, and we should not in any way 
be impacted by that kind of proposition. 
We wouldn’t deserve in any way to be in- 
cluded within its purview. And that would 
be the position that Mr. Crosbie will be 
explaining to Ms. Hills. 

Une derniére question, a final question, 
Mr. President, and then—— 

The President. Derniére? 

The Prime Minister. Une derniére ques- 
tion pour le Président? 

The President. Mais oui. [Laughter] C'est 
fine pour moi. [Sure, this is fine for me.] It’s 
colder than hell. Yes, sorry about that. 
[Laughter] 


Acid Rain 

Q. In 1995 or the year 2000—for a 50- 
percent cut in acid rain? 

The President. Qu’est ce que c’est la ques- 
tion? [What is the question?] Je ne com- 
prends pas. {I don’t understand.] [Laughter] 

Q. Would you like 1995 or the year 2000 
for a 50-percent cut in transporter emis- 
sions on acid rain? 

The President. Too early to answer that. 

Q. Will negotiations start this year, Mr. 
President? 

The President. I hope so. 


Canada-U.S. Relations 


Q. Were you on the same wavelengths on 
East-West relations in your discussions this 
morning? 

The President. Certainement. [Laughter] 

The Prime Minister. May I introduce my 
Quebec—{laughter]. 

The President. No, we were. And I have 
great respect for the Prime Minister’s 
views. I have great respect for his under- 
standing with his experience of the alliance 
and its importance. I value his judgment on 
what’s happening inside the Soviet Union. 
And so, we had a long, I think, productive 
discussion about that. And I had an oppor- 
tunity to explain to him that our review of 
our national security policies, our foreign 
policy objectives—it’s a serious thing. It is 
not a foot-dragging operation. It is not 
trying to send a signal to Secretary Gorba- 
chev that we want to move backwards. It is 
simply prudent. And I am absolutely con- 
vinced that the Soviets understand this; and 
I’m also convinced that the—I don’t want to 
put words in his mouth—but the Prime 
Minister of Canada, a very important part 
of all of this, understands it as well. 

The Prime Minister. Thank you very 
much. 


Note: The President spoke at 3 p.m. in the 
Prime Minister’s residence. Prior to the 
luncheon, the President met with the Prime 
Minister and U.S. and Canadian officials. 
Following the exchange, the President and 
Mrs. Bush went to Kennebunkport, ME, 
where they remained for the weekend. 
These remarks were not received in time for 
inclusion in last week’s issue. 
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Remarks to Members of the Business 
and Industry Association in 
Manchester, New Hampshire 
February 13, 1989 


Thank you, ladies and gentlemen. Thank 
you, Governor. Thank you for that welcome 
back. Judd, thank you for that warm intro- 
duction, and thank all of you for that wel- 
come. I want to thank Bill Gingrich and 
others at BIA for arranging on relatively 
short notice this wonderful meeting. I want 
to pay my respects to our outstanding con- 
gressional delegation—our two Congress- 
men are here—and our senior Senator 
Warren Rudman here with us today. But 
you're well represented in Washington with 
these four outstanding individuals. I’m very 
sorry if I’m late—a little trouble parking the 
18-wheeler. [Laughter] 

A few things have happened since I 
spoke to you 2 years ago at the BIA. For 
one thing, I got a new job. And so did 
Bonnie Newman. [Laughter] And I’m very 
pleased on both counts. 

It really is great to be back and see so 
many old friends. Last week I made an ad- 
dress to the joint session of Congress, spell- 
ing out my policies and my priorities as 
America moves into a new decade—a whole 
new century 11 short years away. And I 
offered my hand to the Congress in a spirit 
of bipartisan cooperation and said, “Togeth- 
er we can build a better America.” 

And this week, I’m traveling to different 
parts of the country to talk as directly as 
possible to the American people. And it’s no 
coincidence that this very first stop is here 
in New Hampshire. Actually, I thought we 
were heading south. But John Sununu, you 
know, the new Chief of Staff, had his way, 
and here we are. [Laughter] Some said I 
just wanted to come back and drink with 
the boys at the Alpine Club again right 
here. [Laughter] What a great evening that 
was, I'll tell you. 

A year ago at about this time, I was here 
in New Hampshire under different circum- 
stances—literally a year ago. I had just been 
defeated in Iowa. I was up at 6:50 a.m. my 
first morning here, outside on a cold day—a 
little colder, as I remember, than today 
even—holding my coffee in one hand and 
shaking hands with some of the guys at the 
factory in another. And the columnists had 
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begun to write my political obituary. Well, I 
knew things seemed worse than they actu- 
ally were. And let me tell you why I say 
that. I knew we were strong here. Gover- 
nor Sununu was at my side, Judd Gregg 
and, of course, his dad, Hugh. And I had so 
many people, including many in this room, 
who helped me assemble a statewide orga- 
nization, A-1 in every single way. And you 
never can forget in American politics the 
importance of people being involved. 

And I also had a message, a message that 
the people of New Hampshire, and then all 
America, understood: Sensible ideas work; 
we can do the job, and we can do it without 
new taxes. And the foundation that we built 
held firm; it never cracked or crumbled. 
And the steadfast support that I received 
gave me the chance to pick myself off of 
that canvas, and the rest, as they say, is 
history. And so today, now that I’ve re- 
turned to your State for the first time as the 
4lst President of the United States, let me 
repeat those four little words that I said on 
election night: “Thank you, New Hamp- 
shire.” 

But as Judd reminded us, the journey 
goes back longer than just a year ago today. 
It goes back to "79 and ’80, when I first ran 
for President. 

In 1980 things were different in America. 
Our economy was stagnant. Inflation and 
interest rates were peaking at unprecedent- 
ed highs for our country. Our workers were 
out of jobs. And America’s respect around 
the world was on the decline. And since 
then, under the leadership of a great Presi- 
dent, America is once again proud and pros- 
perous. And our economy is now in its 75th 
month of expansion—the longest period of 
uninterrupted economic growth during 
peacetime in our nation’s history. And our 
people are back at work. In fact, the pro- 
portion of Americans with jobs is at a post- 
World War II high. And America is once 
again respected around the world as a reso- 
lute force for peace and freedom. And be- 
cause we did strengthen this country, I am 
optimistic about our chances to enhance the 
peace worldwide. We’re headed in the right 
direction, and I mean to keep us headed in 
the right direction. We’ve made tremen- 
dous progress, and I mean to build on that 
progress. 
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Last Thursday night, I presented to the 
Congress a realistic plan for dealing with 
the Federal budget. And my plan has four 
broad features: attention to urgent prior- 
ities, investment in the future, an attack on 
the deficit, and no new taxes. And this 
budget plan represents a commitment to 
meet our national priorities and at the same 
time keep faith with our promise to the 
American people on the tax front of no new 
taxes. There are some areas in which we 
would all like to spend more, but we cannot 
until we get our fiscal house in order and 
bring the Federal budget deficit down. 

In the next fiscal year, under current law 
with no changes or new taxes, revenues will 
grow by over $80 billion—$80 billion more 
revenue to the Federal Government in 1 
year under existing law. And that’s an in- 
crease of nearly 8% percent. And that 
should be enough to finance our priorities 
and bring the deficit down without taxes. 

The Federal budget will not be balanced 
overnight, but our plan is a realistic one. 
And right here I’d like to salute Warren 
Rudman for his role in disciplining both the 
executive branch and the Congress by 
being a part of that historic Gramm- 
Rudman-Hollings bill. It’s very important 
legislation. Yes, it requires tough choices. 
Mine is a budget plan that will work, but 
not with business as usual. It will require a 
partnership with the Congress. And as I 
said on Thursday night, my team and I are 
prepared to work with the Congress; to ne- 
gotiate in good faith with the leadership; to 
work day and night, if that’s what it takes, 
to meet budget targets; and to produce a 
budget on time. 

I’ve spoken about priorities; let me just 
share with you briefly what those priorities 
are. First, let’s make sure that America re- 
mains the greatest and the most productive 
nation on the face of the Earth. We should 
begin to invest now in ways that will make 
America more competitive in the future. 
And that means continuing America’s lead- 
ership in the knowledge business: more 
funds for basic research; a permanent tax 
credit for R&D, for research and develop- 
ment; a strengthened role for science and 
technology in our national policy delibera- 
tions. 

When I was Vice President, I chaired a 
task force on regulatory relief, which was 


intended to help survey the wilderness of 
government regulations to determine which 
rules were hurting private productive activ- 
ity and which were helping. And we did a 
lot of good early on. We got rid of some 
needless regulation, and still protecting the 
safety in the workplace and things of that 
important nature. But the work of this task 
force will continue, and its mission expand- 
ed, however. The Vice President, Dan 
Quayle, will head this new task force on 
competitiveness to explore a range of issues, 
from regulatory reform to training for the 
work force of the future. 

I’ve also asked the Congress for its coop- 
eration in passing what I believe is the most 
important competitiveness package of all: a 
package of bills to improve education in 
America. You know, Louis Pasteur once 
said: “Chance favors only the prepared 
mind.” Our children deserve every break 
that we can give them because they do rep- 
resent our future. And so, for America to be 
prepared for the future, our children must 
be educated for the future. 

And part of our education effort must be 
in the area of drugs. Education is still our 
best means of prevention. And we will fight 
drugs on all fronts, not only education but 
treatment, interdiction, and law enforce- 
ment. But for those who are already hooked 
on drugs, we’ve got to expand treatment. 
For those who are dealing drugs, I want 
them to know how serious we are about 
stopping them. And I have asked for and 
will insist on tougher penalties. And, yes, 
that does include the death penalty for 
those drug kingpins. I believe it will inhibit 
the continued flow of drugs into this coun- 
try. And I think the dealers who prey on 
our kids should know what’s coming when 
they get caught. The kids of America will 
not become the broken debris of a failed 
war on drugs—period. We simply can’t 
have that. And a drug free America has to 
be the foundation of a healthy, stronger 
America. 

We also must protect our environment: 
the air we breathe, the water we drink, the 
beautiful land we live on. And we do need 
a new attitude, a new commitment to pre- 
serving our planet. 

We must protect those members of our 
society who are the most vulnerable: the 
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infants; the pregnant women; children 
living in poverty; and, yes, the eiderly. And 
we must protect the homeless. Greater sup- 
port is needed for emergency food and 
shelter, for health service, and for clinics for 
the mentally ill. And I’ve asked for those 
funds to confront the problems of the 
homeless, recognizing that most of the work 
in this field, as in education, will be done at 
the local and the State and the neighbor- 
hood level. We must never let the Federal 
Government preempt and push aside the 
activities of our citizens at the family and 
neighborhood level. The Government, as I 
said the other night, cannot stand on the 
sidelines—not in the face of the national 
shame of the homeless or the depressed 
stage of our education. 

What I also want to say is that govern- 
ment is not the only answer though. Gov- 
ernment has a role. Government’s got to do 
its part. But it can’t do everything. And 
without the will of the people, it really can’t 
do anything. The essence of our govern- 
ment is that it is a democracy of, for, and 
by the people. To be successful in the years 
ahead, our mission must also be of, for, and 
by the people. And really, that’s why I’ve 
come here tocuy: to look back one final 
time and to let you know I know why I’m 
here and how I got here. I don’t think 
there’s ever anything wrong in life for 
saying, “Thank you very much,” and that’s 
exactly what I wanted to do when I came 
here today: Say thank you; but more impor- 
tantly, now that I am the 41st President of 
the United States, to look ahead, to thank 
you for what you can do in the future, and 
encourage you to give it your all. Join me 
with a spirit that I know is the spirit of not 
only this BIA but also the people of New 
Hampshire, generally, and together we will 
keep America moving forward, always for- 
ward, on a journey that leads to a better 
America of absolutely limitless opportuni- 
ties. 

Thank you all, and God bless you. And it’s 
so nice to be here. Thank you very much. 


Note: The President spoke at 9:31 a.m. in 
the Armory at the New Hampshire Holiday 
Inn. He referred to Gov. Judd Gregg; Wil- 
liam Gingrich, chairman of the Business 
and Industry Association of New Hamp- 
shire; Representatives Charles Douglas and 
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Robert C. Smith; Bonnie Newman, Assistant 
to the President for Management and Ad- 
ministration; and Hugh Gregg, former Gov- 
ernor of New Hampshire. In his opening 
remarks, he recalled events of his New 
Hampshire primary campaign, when he 
drove a tractor-trailer. 


Remarks to Representatives of the Boy 
Scouts of America 


February 13, 1989 


Well, I’m just delighted to see all of you 
here, and to my friend ¢° ‘ongstanding, 
Harold Hook, delighted hes here. Mr. 
Graves—Earl, Mr. Love—Ben, Boy Scouts 
and Scouters, and to you three guys who 
presented these honors to me in a report to 
me, I’m very grateful to you. 

First, I want to thank you for having me 
now be the honorary president of the Boy 
Scouts. And I want to thank you for that 
annual report. But even more, I want to 
thank you for the good turns—as you call 
them—the good turns that you do, as your 
own motto says. Boy Scouts are helping, as 
Mr. Graves said, the homeless and disabled 
and the elderly and, in short, the most vul- 
nerable in our society. And to those that 
have been left behind, you guys are saying, 
Hey, we’re going to help you catch up. And 
to those who have given up on themselves, 
you say as Scouts and Scouters, We’ve not 
given up on you. And you made a differ- 
ence, helping to combat drug abuse, child 
abuse, hunger, illiteracy; working with the 
homeless, unemployment. 

You believe in America’s greatest treas- 
ure: its ability to care. And for nearly a 
century now, the Boy Scouts have cared 
about our children. And you’ve helped 
them, enriched them, and helped our chil- 
dren enrich mankind. And so, I want to 
come by and say: Keep up the good work. I 
think if we do this enough and if I make 
the point how strongly I feel about what 
you do, I think the country will understand 
very clearly what I mean when I talk about 
1,000 points of light, because I think of the 
Scouts, and I think of what you all do to 
help others. And it’s clear bright light, 
bright and shining, and you’re an inspira- 
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tion to all of us. And I’m grateful that you 
came here, and I’m proud to have my gold 
card here that I promise Ill keep right 
there in that desk in the Oval Office to 
remind me of the good work that the 
Scouts do for everybody. 

Thank you very much. 


Note: The President spoke at 2 p.m. in the 
Roosevelt Room at the White House. In his 
opening remarks, he referred to Harold S. 
Hook, Earl G. Graves, and Ben H. Love, 
national president, national commissioner, 
and chief executive, respectively, of the Boy 
Scouts of America. Boy Scout representa- 
tives presented the President with a certifi- 
cate naming him the honorary president of 
the Boy Scouts of America, a gold lifetime 
membership card, and a copy of the Boy 
Scout Handbook. 


Remarks at the Swearing-In Ceremony 
for Jack F. Kemp as Secretary of 
Housing and Urban Development 


February 13, 1989 


The President. I'd say be seated, but I 
don’t want to win the smart aleck of the 
year award. [Laughter] Thank you very 
much. I open with a question: Jack, now 
that you’re going to be in charge of Federal 
housing, does that make you my landlord? 
[Laughter] 

It’s a pleasure. It’s a real pleasure for me 
to be here for the swearing-in of Jack Kemp 
as Secretary of Housing and Urban Devel- 
opment. I’ve known Jack a long time— 
Joanne, too. And I’ve seen him in action, 
and I think he’s going to be a great HUD 
Secretary. For Joanne, she’s an important 
part of everything he does. And I think of 
the thousand points of light that I'll keep 
talking about. No one is more engaged in 
helping others than Joanne Kemp—doing a 
great job out there. They'll be a wonderful 
team. 

You know, Jack served nine terms in the 
House. He was an all-pro Congressman— 
[laughter}|—voted by his colleagues three 
terms as chairman of the House Republican 
Conference. And Jack’s record is an impres- 
sive one: more completed passes than any 


other Member of Congress. [Laughter] 1 
count the tax rate reductions of ’81 and ’86 
as being touchdown passes, a couple of his 
ideas that got across the goal line, inciden- 
tally. And the tax cuts did more than put 
points on the board: They helped produce 
the longest peacetime expansion ever re- 
corded. 

Both Jack and I are dedicated to making 
America, to the fullest extent possible, an 
opportunity society. And that means an 
economy that’s thriving and creating jobs; 
cities that are filled with enterprise and 
offer residents a good life and a good living; 
neighborhoods that are vibrant and safe, 
with affordable houses going up, old ones 
being restored. It means giving people— 
working people, poor people, all our citi- 
zens—control over their own lives. And it 
means a commitment to civil rights and 
economic opportunity for every American. 
The chance for a greater America lies 
before us, and we’re going to seize that 
chance. 

To all the fine people here at HUD, I 
want to say that I greatly respect you and 
the work that you do. You face tough prob- 
lems every day, and you do it with a tre- 
mendous sense of commitment. I think 
you're a great team, and I think in Jack 
Kemp you'll have a great quarterback. I 
also want to pay my respects to Sam Pierce, 
his predecessor, a faithful, loyal member of 
the President’s Cabinet who did an out- 
standing job here. And, Jack, I know you 
can fill those big shoes. 

Jack’s a man of ideas, and I’ve made clear 
that I want him to apply his creativity and 
energy to the area of housing and urban 
policy, which are among the most impor- 
tant and challenging issues in America 
today. These problems require a compas- 
sionate strategy, and that’s the reason that I 
thought of Jack immediately and asked him 
to take this job. While still in Congress, he 
developed some innovative ideas, many of 
which won support from Members on both 
sides of the aisle. 

Our plan is to use enterprise zones to 
bring jobs, investment, and opportunity to 
depressed areas. And I believe that, given a 
chance, economic freedom can bring a re- 
vival to the inner city; and it can create 
jobs and housing and dignity for every citi- 
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zen. I want to use urban homesteading to 
enable public housing residents to gain a 
stake in their own communities and in their 
own futures. And I want to work toward 
giving tenants in Federal housing the right 
to manage and buy their own homes and 
apartments. Where whole neighborhoods 
have been blighted and boarded up some- 
times by misguided policies, I want to 
change those policies and empower resi- 
dents to rebuild their neighborhoods, with 
the public and private sectors working to- 
gether. And I think you know how strongly 
I feel, but let me say it again: I am commit- 
ted to equal housing opportunity for all our 
citizens and to the strong enforcement of 
the laws against discrimination. 

And I want to see us finally end the trag- 
edy of homelessness. I do favor full funding 
for this McKinney Act. We’ve got to care 
for those who for various reasons are unable 
to care for themselves, and we must identi- 
fy and remove the obstacles that prevent 
people from being able to acquire housing. 

So, these are our goals. And for these 
ideas I have clicked off here today—Jack 
Kemp has been out front for those very 
principles for a long, long time. A lot of the 
most innovative thinking on the inner city 
has come from him. Throughout his politi- 
cal career, he reached out to work with 
talented people of every race and back- 
ground, and he’s made his commitment to 
inclusion something visible, something im- 
portant in everything he has done. And I 
want him to continue working to open the 
doors wider, with more opportunity for ev- 
eryone. 

And so, before we go to work, there’s one 
important thing to do, and that is the offi- 
cial swearing-in of the new Secretary of 
Housing and Urban Development, Jack 
Kemp. 

Thank you all very much. 


[At this point, Secretary Kemp was sworn 
in.] 


Secretary Kemp. Thank you for that 
standing ovation. [Laughter] Thank you, 
Mr. President, not only for being here 
today but for the inspiring mission and ex- 
citing goals you’ve laid out for the Depart- 
ment of Housing and Urban Development. 
I particularly like the part, Mr. President, 
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about a kinder, gentler quarterback in Jack 
Kemp. That’s going to—{/aughter]. 

Thank you, Justice O’Connor. What an 
honor it is to have Sandra Day O’Connor 
here to do me the high honor of swearing 
me in as the new Secretary of HUD. Special 
thanks to my good friend, the Reverend 
Keith Butler, of Detroit, who’s come down 
to deliver his moving invocation. To my 
friend, the NFL [National Football League] 
Hall of Famer, former Oakland Raider, 
enemy—{/laughter|—and dear friend now, 
leader of the NFL Players Union—I was the 
former president of the American Football 
League Players Union, and he is the execu- 
tive director of the NFLPA [National Foot- 
ball League Players Association], Gene 
Upshaw—very honored for him to be here 
leading us in the Pledge of Allegiance. 

I want to take a moment to introduce 
each and every one of you to my precious 
family and my inspiration. First, my wife, 
Joanne. [Applause] Our daughter—you 
don’t need to applaud for every one of 
them, but I have a—{/aughter]. Our daugh- 
ter, Judith, who worked in the Reagan-Bush 
White House—stand up, Judith. Our daugh- 
ter, Jennifer, who’s a public school teacher. 
Her fiance, Scott Andrews. They’re getting 
married in May, which we're all excited 
about. Our son, Jimmy, who just recently 
signed a football—notice I said a football— 
scholarship to Wake Forest, and we’re very 
proud of Jimmy. [Laughter] Our oldest son, 
Jeffrey, and his wife, Stacy, could not be 
here today. They’re in Seattle, and he’s pre- 
paring for his ninth season as an NFL quar- 
terback. Joanne Kemp is the only wife and 
mother of an NFL quarterback in history, 
so—{laughter]. 

President Bush, as I said, it’s a particular 
honor to have you with us <oday and to 
have other members of your team. I’m very 
pleased that Secretary of Treasury [desig- 
nate] Brady is here, Secretary of Transpor- 
tation Skinner, Secretary of Labor Elizabeth 
Dole, Secretary of Health and Human Serv- 
ices [designate] Lou Sullivan. I’m honored 
that Chairman [of the House Committee on 
Banking, Finance and Urban Affairs] Gon- 
zalez is with us today to give evidence of 
bipartisan support for HUD. I want to 
thank each and every one of them for 





Administration of George Bush, 1989 / Feb. 13 


coming—family and friends from all over 
the country. 

President Bush spoke eloquently about 
HUD’s special mission. We operate in a 
market that contains the most visible 
symbol of the American dream: home own- 
ership. Our mission, I believe, is to inject 
oxygen and seed corn and new life and new 
hope into those distressed inner cities. Mr. 
President, you talked about free enterprise 
zones, which include dramatic, some would 
say radical, tax incentives for entrepreneur- 
ship and the creation of new jobs in those 
areas. You talked about the need to empow- 
er the poor with home ownership and 
equity through initiatives like tenant man- 
agement and urban homesteading, an idea 
which Kimi Gray [president of the Kenil- 
worth/Parkside Resident Management 
Corp.] has helped make work in the District 
of Columbia and I believe can be a model 
for other cities, and most importantly, for 
other people. You talked, Mr. President, of 
helping recapture the American dream for 
first-time homebuyers, young families just 
starting out. And you asked us at HUD to 
lead an all-out public and private effort to 
help end the appalling tragedy of homeless- 
ness, which really is a reflection of the trag- 
edy of hopelessness for which housing is just 
only part of the solution. And we at HUD 
will carry more than our share of the load 
in helping end this tragedy. 

This is a compassionate society, and we’ll 
be compassionate at HUD. In a Judeo-Chris- 
tian society, the ultimate compassion, how- 
ever, is not measured by how many people 
are on welfare or government assistance. As 
the philosopher Maimonides said in the 
12th century, “the noblest charity is to pre- 
vent people from having to take charity in 
the first place.” 

We here at HUD know that there are 
other challenges facing us: the need to 
build better public and private partnerships 
to promote economic development and en- 
trepreneurship; the need to ensure that we 
expand the number of eligible families re- 
ceiving housing assistance and housing op- 
portunities; the need to change the red 
lines around distressed areas of our cities 
into green lines, where there can be success 
and jobs and entrepreneurial opportunity. 

We want to work with local officials to 
reduce the barriers to growth and that op- 


portunity not only in the days and months 
ahead but in the years ahead. And of 
course, Mr. President, you have challenged 
us here at HUD with the obligation— 
indeed, I consider it an opportunity—to 
fully, effectively, and vigorously implement 
the civil rights laws with regard to the new 
Fair Housing Act; and I pledge my best 
efforts in that regard. 

I want to, for just a moment, speak about 
a more personal challenge facing you and 
me—each and every one of us as public 
servants and keepers of the public trust. 
You said, Mr. President, when you recog- 
nized the fine people and dedicated public 
servants who work here at HUD and the 
rest of the Federal Government, that gov- 
ernment service is a noble calling and a 
public trust. Indeed, it is. You said that you 
learned from your parents, your mother 
and your father, that there is no higher 
honor than to serve free men and free 
women, that there is no greater privilege 
than to labor in government beneath the 
Great Seal of the United States and the 
American flag. Well, I agree. Not only do I 
agree but I applaud your recognition, Mr. 
President, of the dedicated public servants 
in the Federal Government of the United 
States of America. 

With that in mind, let me set out two 
touchstones for our work here at HUD. 
First, we need to adhere to the very highest 
standards of integrity, ethics, and the law. 
President Bush, you’ve made this standard 
the watchword of your administration. And 
I want to help you and help you at HUD 
make this an agency in which it is enthusi- 
astically and vigorously upheld. Second, to 
my colleagues at the Housing and Urban 
Development agency, we all must keep our 
minds, our work, and our hearts focused on 
those we are meant to serve: not just the 
homebuilder but the homebuyer, not only 
public housing authorities but the public 
housing resident, not just mayors and city 
managers but the poor and those who live 
temporarily on the streets or in shelters. We 
need to keep them foremost in our minds 
and our hearts because our job is to give 
them what Dr. King called a stake in the 
American dream: a helping hand, the equal- 
ity of opportunity to build a better future 
for themselves and their children. No one 
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has to lose in this equation. America is not a 
zero-sum game of static conditions on this 
Earth in which one gains at another’s ex- 
pense, or someone’s job must come at an- 
other’s loss, or someone must profit while 
others must lose. I don’t see America that 
way. I don’t believe in the perpetuity of 
poverty. 

So, I’m excited about the challenge 
ahead. I’m thrilled and honored to have the 
opportunity to help implement George 
Bush’s agenda for the nineties here at 
HUD, an agenda of compassion and oppor- 
tunity, of hope and the promise of a better 
and brighter future for America in housing, 
economic development, in home owner- 
ship, and in jobs. 

Today is special—special for me—and 
special not only because President Bush is 
here at HUD but also because it’s the day 
after the 180th anniversary of the birthday 
of Abraham Lincoln. So, I want to close 
with one of my favorite quotes from Abra- 
ham Lincoln. One day in New England, Mr. 
Lincoln addressed some shoemakers who 
happened to be on strike. He told them he 
didn’t believe in laws that prevented men 
from getting rich. He said it would only do 
more harm than good. Mr. Lincoln went on 
to say he did not propose any war on cap- 
ital, but that he wanted to allow the hum- 
blest man an equal opportunity to get rich 
with everyone else. He went on to say, 
when one starts poor, as most people do in 
the race of life, in a free society it is such 
that that person knows that he can better 
his condition, that he knows that there’s no 
fixed condition of labor for his whole life. 

Well, ladies and gentlemen, that’s our 
mission. That’s our mission here at HUD 
and in America: to give every American 
man, woman, and child, regardless of their 
race or creed or their economic or their 
social condition, the opportunity to be what 
God meant them to be. And I believe we 
can make this system work. Indeed, I be- 
lieve we have the moral and profound obli- 
gation to make it work. We can make it 
work together. We have the tools. And as 
you said, Mr. President, we know what 
works. Now we need to put it to work in 
our cities. We can’t leave people behind. 
Mr. Lincoln said: “America cannot exist half 
slave, half free.” In the 19th century, today, 
the next century, we can’t have this coun- 
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try half or three-quarters prosperous and 
some folks left behind. The Good Shepherd 
would not have it be that way. 

So, HUD is open for business. Let’s get 
moving. God bless you here at HUD, and 
God bless America. Thank you very, very 
much. 


[At this point, the band began playing.) 


Now, one second, one second. Ladies and 
gentlemen, band leader, thank you. [Laugh- 
ter] Well, that was gentle and kind and— 
[laughter]. It would not be a Kemp event— 
not that this is—{/aughter|—but it wouldn’t 
be Kemp at an event if we didn’t do some- 
thing a little bit different and special. And 
having Gene Upshaw here is symbolic of 
my many years in pro football and my 
friendship with him. And I asked a special 
guest to come here. I know you're excited 
about seeing Gene. But I asked a young 
man who is probably one of the great 
heroes of this town to bring a football on 
your behalf to the President from the Wash- 
ington Redskins. Join with me in greeting 
Joe Gibbs, the coach of the Washington 
Redskins. [Applause] 


Note: The President spoke at 4:18 p.m. in 
the Housing and Urban Development cafe- 
teria. 


Letter to the Speaker of the House and 
the Chairman of the Senate Foreign 
Relations Committee Transmitting the 
Report on International Agreements 


February 14, 1989 


Dear Mr. Speaker: (Dear Mr. Chairman:) 
Pursuant to Section 708 of Public Law 
95-426 (1 U.S.C. 112b(b)), I transmit here- 
with a report prepared by the Department 
of State concerning international agree- 
ments. 
Sincerely, 


George Bush 


Note: Identical letters were sent to Jim 
Wright, Speaker of the House of Represent- 
atives, and Claiborne Pell, chairman of the 
Senate Foreign Relations Committee. 
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Nomination of Roy M. Goodman To Be 
a Member of the Board of Directors of 
the Overseas Private Investment 
Corporation 


February 14, 1989 


The President today announced his inten- 
tion to nominate Roy M. Goodman of New 
York to be a member of the Board of Direc- 
tors of the Overseas Private Investment 
Corporation, U.S. International Develop- 
ment Cooperation Agency, for a term expir- 
ing December 17, 1991. 

Mr. Goodman currently serves as a 
member of the New York State Senate, rep- 
resenting the 26th district in Manhattan. 
He chairs the New York Senate’s Commit- 
tee on Investigations, Taxation, and Govern- 
ment Operations, and the Legislative Com- 
mission on Public-Private Cooperation. 
State Senator Goodman is also a member of 
the Senate’s Standing Committees on Rules, 
Finance, Education, Cities, Transportation, 
and Crime and Correction. He is vice chair- 
man of the Senate Special Committee on 
the Culture Industry and holds the post of 
assistant majority leader. 

Mr. Goodman graduated from Harvard 
College (A.B., 1951) and Harvard Graduate 
School of Business Administration (M.A., 
1953). He was born March 5, 1930, in New 
York City. He is married, has three chil- 
dren, and resides in Manhattan, NY. 


Remarks to the State Legislature in 
Columbia, South Carolina 


February 15, 1989 


Thank you, members of the legislature, 
for that really friendly South Carolina wel- 
come. And thank you, particularly, Gover- 
nor Campbell, my friend; Lieutenant Gov- 
ernor; Mr. Speaker; Members of the Con- 
gress that are with us here today, Senator 
Thurmond, Floyd Spence—and maybe I’m 
missing some. If so, I apologize. And ladies 
and gentlemen, thank all of you. 

It’s a great honor to be addressing this 
joint session of the general assembly, and I 
really mean that. This is a chamber rich in 
history and tradition, and I’m grateful for 


the privilege of joining you in the hall 
today. 

There’s something wonderful about how 
the United States comes together. And driv- 
ing in on that great, big, long car and 
having the school kids and others out there 
really demonstrating their respect for the 
institution of the Presidency is something 
that was special to me. And I think of it as 
something that South Carolinians under- 
stand very, very well, indeed. I was just 
saying this to the Lieutenant Governor. 

One very concrete way that I plan to 
express my appreciation is by not going on 
too long. [Laughter] If I exceed my limit 
and we start to press up against lunchtime, 
I expect that the spirit of the late Speaker 
Blatt will rise up, and in this chamber will 
echo with the words: “It’s cornbread and 
buttermilk time.” 

Now, I speak to you today with great re- 
spect and in accordance with the plan of 
our Founding Fathers designed two centur- 
ies ago: as a President of the United States 
addressing the freely elected government of 
a sovereign State. And I speak to you in the 
spirit of bipartisanship. I’ve got to; You’ve 
got us outnumbered. [Laughter] And I real- 
ize that some of you people favor the Tigers 
and others favor the Gamecocks and, of 
course, some favor one or another set of 
Bulldogs; but as President, I must remain 
neutral: I stand with the people. [Laughter] 
And this morning, in that same spirit of 
neutrality, Lee Atwater [chairman of the 
Republican National Committee], as far as 
I’m concerned, will be thought of simply as 
one native son of South Carolina who hap- 
pens to be a rhythm and blues guitarist. 
God save the Republic. But I don’t have to 
be neutral now in recognizing and thanking 
for appearing and congratulating the Divi- 
sion I-AA national football champions, the 
Furman Paladines. I just met them down- 
stairs; and we are all, nationwide, very 
proud of that team and what it’s accom- 
plished. 

A President can’t stand here without 
noting that the great State of South Caroli- 
na has one of the oldest histories in our 
Republic, spanning nearly five centuries. 
But with all of South Carolina’s great sense 
of tradition, this has also in recent years 
been the site of dynamic economic growth 
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that has so greatly improved the lives of the 
people of this State. And I believe that 
South Carolina is proof that an abiding re- 
spect for traditional American values is not 
a hindrance to success in a modern econo- 
my but, in fact, it is essential to it. And I 
want to keep the economy expanding so 
that it reaches every person in South Caroli- 
na and in the Nation. 

And there are a number of very sound 
provisions South Carolina uses in this whole 
budget process which I think our nation as 
a whole would benefit from now. I think it 
is long overdue for the Federal Govern- 
ment to catch up with South Carolina by 
giving the Chief Executive a line-item veto 
and by adding a balanced budget amend- 
ment to the Constitution of the United 
States. These are essential elements, disci- 
plining the executive branch as well as the 
legislative branch for controlling govern- 
ment spending. You have them. You use 
them. They work. And they help protect 
the pocketbooks of the working people, 
men and women, of South Carolina. I be- 
lieve that the rest of the American people 
deserve the same at the Federal level, and 
they deserve a budget process that they can 
point to with pride. And I will work for the 
budget reforms that we need. 

Your Governor, Carroll Campbell, has 
been an innovative leader who has set an 
example that is being acknowledged around 
the country. He and you, working together, 
have made South Carolina a model of what 
can be accomplished with sound policies 
and wise leadership. I particularly want to 
recognize and applaud your Governor’s 
plan for promoting even greater economic 
growth by modernizing your tax code and 
by cutting the State capital gains tax. 

Our experience at the national level is 
clear: Reducing the capital gains rate has 
resulted in more revenue to the Federal 
Government, not less. And it spurs invest- 
ment; and investment means more jobs. 
And jobs mean more opportunity. And op- 
portunity is the foundation of American 
progress. And a lower capital gains rate 
helps our international competitiveness—all 
of our biggest trading partners, including 
Japan and West Germany, tax capital gains 
modestly if at all. Even as you’re taking up 
this issue in South Carolina, my proposal at 
the Federal level is to cut the capital gains 
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rate down to 15 percent for investments 
held for 3 years or more. 

Now, as you know, last week I proposed a 
budget plan for the Federal Government. 
You may have heard about it. It’s getting 
some attention. And I’m pleased to say no 
one has said that it’s DOA. If anyone does, 
I'll interpret that as: “Defining Opportunity 
for Americans.” [Laughter] 

But when it comes to the Washington 
budget process, so much of the rhetoric is, 
as you know, a bit extravagant. Once in the 
heat of budget politics, a former member of 
this chamber, Goat Leamond, stepped back 
from the fray to utter the now-immortal 
words: “When in doubt, run in circles, 
scream and shout.” Washington all over 
again. [Laughter] 

But in Washington, with all the shouting 
that sometimes occurs, the words don’t 
mean the same things that most people 
think that they mean. When they talk about 
budget cuts in Washington, that usually 
doesn’t mean that spending is going down. 
And this is the key point. It seems to be the 
obvious meaning, but it’s not. It usually 
means that spending is going up, but at a 
slower pace. Senator Rudman of New 
Hampshire said this week: “Washington is 
the only town where a man making $20,000 
can go in and ask his boss for a raise of 
$10,000, and then when the boss gives him 
instead a $5,000 raise, the story comes out: 
Man’s Salary Cut by $5,000.” [Laughter] 

On the revenue side, I’ve taken a pledge 
to the American people, and I’m going to 
keep it: No new taxes! You see, I believe 
that is what the people of this State and the 
people of America voted for as a whole. 
And the bottom line in the Federal budget 
is that it’s not my money, it’s not the Con- 
gress’ money, it’s the American people’s 
money. 

And one group in Washington, Citizens 
for a Sound Economy, commissioned the 
Roper Organization to conduct a poll on 
taxes, spending, and the budget deficit. And 
three out of four Americans surveyed said 
that the way they want us to reduce the 
deficit is by holding down spending, con- 
trolling the growth of spending. Only 5 per- 
cent in this national survey wanted to do it 
by raising taxes. 
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My budget is based on a flexible freeze 
with no tax increases. This budget recog- 
nizes that there are three ways government 
must serve the people: first, by not taking 
any more of their hard-earned money than 
is absolutely necessary; secondly, by creat- 
ing the environment that permits economic 
growth, new jobs, and greater opportunity; 
and finally, by doing the very best to help 
people with the money that is spent by zov- 
ernment, caring for those in need, proi ct- 
ing what we hold in common, and serving 
the people with efficiency and, yes, compas- 
sion. Even in times when reducing the defi- 
cit means tough choices, we must still set 
priorities. And my budget is a realistic plan 
that does more for education, more for the 
environment, and more for the space pro- 
gram. And it makes a larger investment in 
scientific research to help keep America 
competitive into the next century. It spends 
more on the Head Start program to help 
make America strong into the next genera- 
tion. And there is another $1 billion in out- 
lays to fight drugs because we cannot let 
this menace rob our children of their 
future. And we propose a new child care 
initiative, targeted at low-income families 
and designed to give real choice to families. 
The family unit is vital to the economic 
fabric of our society. And goverment must 
not discourage parental choice and family 
involvement. And in this budget, we also 
restore and double the tax deduction for 
adopting special needs children. And we 
commit a billion dollars to deal with the 
problems of the homeless. And we don’t 
touch Social Security—that’s off-limits. And 
we keep our defenses strong. Defending 
America is one task which is an absolute 
responsibility for the Federal Government. 
And this budget enables our national de- 
fense to keep up with inflation. It’s gone 
down, net terms, for 4 out of the last 4 
years. When our young men and women 
make a commitment to join our armed 
services, they have the right to know that 
we will give them the tools to defend them- 
selves and to defend America. 

This budget helps assure a sound econo- 
my not by raising taxes and by cutting but 
by cutting the Federal deficit by more than 
$75 billion. That will not only meet the 
Gramm-Rudman-Hollings targets but it 


does even better than that. This budget will 
bring the deficit as a percentage of gross 


national product to its lowest level since the 
1970’s. 


Now, already some people have asked me 
how is it possible to do all this without rais- 
ing taxes. The answer is straightforward, 
and it needs to be emphasized again and 
again: because of economic growth—and 
you've seen this here in South Carolina— 
because of economic growth, tax revenues 
are going up with no new taxes. Our projec- 
tions show that without raising taxes, the 
Federal Government will get an additional 
$80 billion to spend. The Congressional 
Budget Office, using their own set of eco- 
nomic assumptions, predicts—not my esti- 
mate, but theirs—that Federal tax revenues 
will increase next year by even more; by 
$86 billion. I think our number is closer, 
but whether you use the Congress’ number 
or the OMB number, that’s enough money 
to reduce the deficit down to the levels 
required by Gramm-Rudman-Hollings and 
to spend more money on priority programs. 

But to do this does require that choices 
be made, which is what this budget does. 
And I’m prepared to work with the Cor- 
gress to make those hard choices. We 
weren’t sent to Washington—any of us up 
there—to sit on our hands, either to pass 
the cost of indecision on to working Ameri- 
cans by raising their taxes or to fail to 
reduce the deficit, which will cause the cuts 
to be done automatically under the law. 
And that’s why we must make choices that 
keep the economy growing, preserve our 
national defense, and allow government 
adequately and compassionately to perform 
the services which it should do. And if we 
do, we can get the job done—but not with 
business as usual. 


One of the great United States Senators, 
John C. Calhoun, once said: “The very es- 
sence of a free government consists in con- 
sidering offices as public trusts, bestowed 
for the good of the country, and not for the 
benefit of an individual or a party.” And it’s 
in that spirit that I will seek to work with 
the United States Congress, not as members 
of competing political parties but as cooper- 
ating public servants. 
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And the members of this legislature, all of 
you, have a vital role to play. You’re closer 
to the people—you really are—than those of 
us in Washington. You not only serve your 
constituents, you’re their neighbors. And 
you speak with the authority of people who 
know that government firsthand. And as we 
form the Federal budget and reduce this 
deficit, I want your voices to be heard. We 
need your leadership. And working togeth- 
er, we can make a great difference for all 
America. 

You know, I’ve visited South Carolina 
enough times to learn that the State flower 
is the yellow jasmine. And I’ve been told 
that it was selected not just for its fragrance 
but for its resilience. And the budget 
debate is important, but even more impor- 
tant is the knowledge that America is 
strong and she is great and, yes, she is resil- 
ient. And we’re thriving as a nation, thriv- 
ing in the world—we’re the envy of the 
world. And we're providing for our 
people—got to do better. As Americans, we 
don’t seek a world without challenges, but 
rather a chance to overcome the challenges 
that are before us and to leave this nation 
that we love a little better for our having 
passed this way. I’m glad that you and I are 
passing this way together. 

Thank you, members of this assembly, 
and God bless each and every one of you. 
And God bless the United States of Amer- 
ica. Thank you. 


Note: The President spoke at 11:25 a.m. in 
the house chamber of the State capitol. He 
was introduced by Gov. Carroll A. Camp- 
bell. In his opening remarks, the President 
referred to Lt. Gov. Nick Theodore, Speaker 
of the House of Representatives Robert J. 
Sheenen, and Representative Floyd Spence. 
Prior to the remarks, he met with the 
Furman University football team and was 
presented with a team jacket and football 
by Coach Jimmy Satterfield. Following his 
remarks, the President attended a luncheon 
at the Governor’s Mansion and then te- 
turned to Washington, DC. 


Nomination of Richard J. Kerr To Be 
Deputy Director of Central 
Intelligence 


February 15, 1989 


The President today announced his inten- 
tion to nominate Richard J. Kerr to be 
Deputy Director of Central Intelligence. 
He would succeed Robert M. Gates. 

Mr. Kerr joined the Central Intelligence 
Agency in 1960 and has served in several 
capacities, most recently serving as Deputy 
Director of Intelligence. Prior to this he 
served as Deputy Director for Administra- 
tion. In 1982 he was Associate Deputy Di- 
rector for Intelligence. From 1976 to 1982, 
Mr. Kerr was Deputy Director, then Direc- 
tor of offices responsible for regional and 
political analysis worldwide. He has also 
served as the Directorate of Intelligence’s 
representative in Honolulu. 

Mr. Kerr graduated from the University 
of Oregon, receiving a bachelor of arts 
degree. He is married and has four chil- 
dren. 


Appointment of Francis $.M. Hodsoll 
as Executive Associate Director and 
Chief Financial Officer of the Office of 
Management and Budget 


February 15, 1989 


The President today announced the ap- 
pointment of Francis S.M. Hodsoll as Execu- 
tive Associate Director of the Office of 
Management and Budget and Chief Finan- 
cial Officer. Mr. Hodsoll will have responsi- 
bility for OMB management functions. His 
responsibilities will also include advising the 
Director of OMB on procurement policy 
and privatization, as well as selected issues 
associated with OMB’s division of national 
security and international affairs. It is the 
President and the Director’s intention, 
working closely with Congress, Federal de- 
partments and agencies, to strengthen the 
management of Federal agencies building 
on the initiatives of the Reagan administra- 
tion in this area. 

Mr. Hodsoll is currently Chairman of the 
National Endowment for the Arts, where he 
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has served since November 1981. He was 
previously Deputy Assistant to President 
Reagan and Deputy to White House Chief 
of Staff James A. Baker III. Mr. Hodsoll has 
held senior positions in a variety of Federal 
agencies, including the State Department, 
the Department of Commerce, and the En- 
vironmental Protection Agency. He is an 
attorney and former managing director of a 
British trading company in the Philippines. 

Mr. Hodsoll has degrees from Yale, Cam- 
bridge, and Stanford Law School. He is 
married to the former Margaret McEwen, 
has two children, and resides in Arlington, 
VA. He was born May 1, 1938. 


Remarks at the Swearing-In Ceremony 
for Clayton Yeutter as Secretary of 
Agriculture 


February 16, 1989 


The President. Thank you, Peter, and all 
the members of the Cabinet, the Members 
of the United States Congress here, distin- 
guished Ambassadors, and others. I’ve come 
over here today for the swearing-in of our 
Secretary. Clayton Yeutter is about to make 
an enduring commitment to this Depart- 
ment. And I should acknowledge the fact 
that I think five of his predecessors are here 
today, Democrats and Republicans, which I 
think gives him an extraordinarily good 
sendoff. 

There’s a difference, you know, between 
involvement and commitment. You ll 
know it. Remember the old farmer making 
eggs and bacon. The chicken is involved, 
but the pig is committed. [Laughter] 

And it’s a particular pleasure here today 
because yesterday marked the 100th anni- 
versary of Cabinet status for this Depart- 
ment. As the distinguished former Secretar- 
ies that are joining us today know, the 
Agency has met many difficult challenges 
over the past century, and this really is just 
a beginning. There are many more chal- 
lenges that this Department will encounter 
over the next hundred years. And who 
better to lead the Department at this time 
than Clayton Yeutter. 

Somebody reminded me Yeutter rhymes 
with “fighter.” And that’s what he is—tough 
as nails, knowledgeable. And that’s why I 


picked him. And I know he’s going to fight 
hard for farming, for fair trade, and for all 
the other important responsibilities of this 
Department. And I know that everyone 
here is familiar with his outstanding tenure 
as United States Trade Representative. The 
list of things he’s accomplished just in the 
past year is truly, truly impressive: bringing 
down barriers to American beef and citrus 
in Japan, ushering a comprehensive trade 
bill through Congress, concluding the free- 
trade agreement with Canada and moving 
that through the Congress, and pressing for- 
ward on the Uruguay round of multilateral 
trade negotiations. And now he’s putting 
down the trade portfolio and taking up the 
agricultural portfolio. But, as all of you 
know, that’s hardly a change. 

Agriculture is one of the most difficult 
areas in our trade talks, and agriculture is 
an area to which we attach an extraordinar- 
ily high priority in international discussions. 
I’m confident that our partners in the Uru- 
guay round of talks will see Clayton’s ap- 
pointment as just what it is: a signal that 
this administration has an extremely strong 
sense of purpose and determination in these 
crucial negotiations. He’s going to be work- 
ing closely with our USTR, with our Trade 
Representative Carla Hills, who I spotted a 
minute ago; but where is she? Maybe I 
didn’t spot her. Right, here she is—with 
Carla to make sure our objectives in agri- 
culture are achieved. And I said in the cam- 
paign and let me repeat: As President, I 
want to work to level the playing field. 
We’ve got to knock down barriers, and we 
will relentlessly pursue negotiations to end 
subsidies that distort markets and that re- 
strict trade. Fair, free, and open world mar- 
kets—that’s what we want; that’s what 
we’re working for; and in the end, that’s 
what we are determined to get. 

Trade may be a hot issue right now; but 
the Department, as you all know better 
than any, has many other critical responsi- 
bilities: our nation’s farm and soil conserva- 
tion programs, forestry, nutrition, rural di- 
versification and rural development, the en- 
vironment. You're involved in all of these 
important questions. And you perform your 
work in all these areas with energy and 
dedication. The “Ag” Department has a 
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long, proud history, and each of you helps 
to continue that tradition. 

And I know you'll find that Clayton Yeut- 
ter is your kind of guy: dynamic, always has 
been. When he graduated from the Univer- 
sity of Nebraska, he was named the Out- 
standing Animal Husbandry Graduate in 
the Nation. And later, he finished first in his 
class in law school and then took a Ph.D. in 
agricultural economics. And I’ve heard that 
he’s said it isn’t all that far from the farm 
he grew up on to a Ph.D. or Trade Ambas- 
sador. On the farm, he said, he developed 
physical stamina and learned self-discipline, 
and those have come in handy ever since. 
And there’s one other thing about Clayton 
that I’m very happy about. Many kids want 
to grow up to be President. Not Clayton. 
[Laughter] When he was a boy, he wanted 
to be Secretary of Agriculture. And here he 
is, and that’s a lucky break for America. 

Now, the oath of office. 


[At this point, Secretary Yeutter was sworn 
in.] 

Secretary Yeutter. Thank you very much, 
ladies and gentlemen. It’s really a marvel- 
ous privilege and pleasure and opportunity 
for me to be here this morning. And as I 
look out over this audience, I see a multi- 
tude of longtime friends, and I’m so pleased 
and gratified that all of you were willing to 
take time out of your hectic and demanding 
schedules to be here and share this occasion 
with us. 

I'm not going to make any profound 
policy pronouncements this morning. I’m 
not sure that I could make them in any 
case, but I’m not even going to try. I'd like 
to basically concentrate in my very short 
time with you on some comments about 
people. 

First of all, on behalf of everyone here, 
Mr. President, we want to thank you for 
coming over to participate in this ceremo- 
ny. We know how much it carves time out 
of your schedule to do so, and it’s a tremen- 
dous personal gesture on your part to do 
that. It’s an honor not only for those of us in 
the Cabinet who are experiencing this 
privilege but it’s an honor for the folks in all 
the Departments, including USDA this 
morning, who have an opportunity to see 
you up close, firsthand as a part of this cere- 
mony. So, thank you for coming. 
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And although you’ve all heard lots of 
great things about President Bush during 
the campaign and through the inaugural 
period, I want to just embellish those, if I 
may, for just a few seconds by saying that— 
confirming and ratifying, if I may—that 
without question this is one of the best pre- 
pared Presidents that we’ve ever had in the 
history of the United States, one of the most 
substantive Presidents we’ve ever had in 
the history of the United States. Both those 
attributes and characteristics are going to 
serve us all well, indeed, in the coming 
years. But more importantly, George and 
Barbara Bush are two of the finest human 
beings on the face of this Earth, and that’s 
why it’s a distinct pleasure for all of us to be 
a part of this government. 

Then I want to say a word about Justice 
O’Connor, and if she'll forgive me for tell- 
ing this anecdote one more time, I’m going 
to do so. First of all, it’s a great privilege for 
me to have her swear me in again for the 
second time now. She did the honors 3% 
years ago, when I was sworn in as USS. 
Trade Representative, and she very gra- 
ciously consented to come here this morn- 
ing and do them again. Dick Lyng was just 
saying in the waiting room that she also did 
the honors for him when he became Secre- 
tary. So, I think you're an _ honorary 
member of this Department by now, Justice 
O’Connor. 

But I wanted to share an anecdote with 
you which reflects the nature of this fine 
and distinguished lady. Back in 1972, I was 
involved in the Presidential campaign and 
was working on the agricultural campaign 
nationwide; and I paid a visit to Phoenix, 
Arizona, where the Arizona chairman of the 
Presidential campaign was a leading busi- 
nessman in that city. The cochairman that 
year happened to be a lady whose name 
was Sandra O’Connor. And I met with 
those two folks during the day, as we were 
getting organized in the campaign. And at 
one particular point during the day, I said 
to the gentleman who was campaign chair- 
man, “Where in the world did you get 
Sandra O’Connor? She is just fantastic.” 
And he said, “You're absolutely right. She is 
fantastic.” This was 1972, remember. And 
he went on to say at that time, he said, 
“Someday she’s going to become the first 
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woman on the U.S. Supreme Court.” That 
was a remarkably prescient comment, as 
you know, because a decade or so later she 
became, deservedly, the first woman on the 
U.S. Supreme Court. 

Then I want to say a word about my wife, 
Jeanne. She doesn’t know that this is 
coming. [Laughter] But I think everyone 
here of my generation would appreciate the 
fact that 30 years ago, or thereabouts, when 
we were coming out of college ready to go 
to work, it was still a man’s world. And in 
some respects, it’s still a man’s world today. 
But that’s changing very rapidly. I think it’s 
important for all of us as we share and 
enjoy all of these fine honors—being named 
Cabinet members and doing fascinating 
things around the world—a little humility is 
sometimes in store. And I think it’s impor- 
tant for some of us to recognize that we 
have spouses who, but for that generation 
gap of 30 years ago, might be standing in 
front of this microphone accepting honors 
as appointments as members of the Cabinet 
just as easily and deservedly as we. And 
Jeanne fits that category. 

And a word about Kim, since she’s up 
here, too. You can tell by what she had to 
say in the invocation that she has her head 
screwed on right, at least we hope so. This 
is a little parental pride coming out there. 
And I mention this for a particular reason. 
Kim has just finished a double masters 
degree program, getting a masters in busi- 
ness and a masters in international rela- 
tions. And although she doesn’t speak Japa- 
nese as well as Ambassador Matsunaga does 
yet, she’s working hard at it. That’s the way 
that we have to educate at least some of 
our children if we’re going to be competi- 
tive, Mr. President, in the world in which 
we find ourselves going into the next centu- 
ry. And we hope Kim is prepared for that. 

And finally a word to Peter Myers, who is 
also sharing the area here with us this 
morning, because Peter has so graciously 
handled this ceremony and so graciously 
handled the transition from one administra- 
tion to another. 

Then moving very rapidly out to the dis- 
tinguished guests here. We don’t have time 
to introduce them all or comment on them 
all, but I want to say how appreciative I am 
of my fellow members of the Cabinet 
coming over to join in the ceremony this 


morning—a good number of ambassadors 
who are here and a substantial number of 
Members of Congress, even though they 
probably ought to be out in their home dis- 
tricts right now. I’m glad that they’re here 
joining in on the ceremony, and I’m hon- 
ored to have them here. 

I’m not going to introduce them all, but I 
want to pay special attention to just three 
who are here. Congressman Tom Foley— 
Tom, don’t stand up. You’re comfortable; 
stay there. But a particular mention to 
Tom, because as all of you know, he’s the 
distinguished majority leader of the House 
and former chairman of the House Agricul- 
ture Committee, a longtime great friend. 
And I know he postponed a trip back home 
for a day just to be here this morning. So, 
Congressman Foley, it’s especially nice to 
have you here. 

And I want to say the same for Congress- 
man—sorry—Senator Jesse Helms, who’s 
been a Senator for a long time, likewise, 
distinguished chairman of the Senate Agri- 
culture Committee. Our relationships go 
back many, many years; and, Senator 
Helms, it’s great to have you here. 

And then, finally, Bob Dole. Senator Dole 
has been Mr. Agriculture in the Midwest, 
distinguished Senate career, Presidential 
candidate, and a great friend for a long 
period of time. 

And then finally, mention of the former 
Secretaries of Agriculture who are here. I 
will not have you all stand up either; but for 
those of you who are out here, you'll have a 
chance, hopefully, to say hello to them as 
we have the reception in a few minutes. 
But with us here this morning are Jack 
Knebel, Bob Bergland, Jack Block, Dick 
Lyng, and Cliff Hardin. I want to make 
special note of Dick Lyng, my predecessor, 
because I worked for Dick when I first 
came back here in 1970. And a special note 
of Cliff Hardin, because Cliff was my 
mentor, Mr. President, way back in my days 
as a young faculty member at the Universi- 
ty of Nebraska, when he was chancellor at 
that time. And it was Cliff who brought me 
here to Washington, DC, in 1970, when he 
was Secretary of Agriculture here. 

And just one final closing comment, Mr. 
President. I first came here almost 20 years 
ago in the South Building, which is over 
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thataway, in my first position as Administra- 
tor of what was then the Consumer and 
Marketing Service. And I had some of the 
same misgivings about the Federal bureauc- 
racy then that most people do when they 
come to Washington. And you’ve heard all 
those stories also, Mr. President. They come 
up when we discuss things like increases in 
salaries back here in Washington, DC, be- 
cause a lot of folks think those are unde- 
served. I happen to think they are de- 
served, and I learned that by experience. I 
was a bit wary and skeptical, Mr. President, 
about whether you can move the bureauc- 
racy back here in Washington. And when I 
came, I took over an agency, Mr. President, 
that had about 16,000 employees, and I 
think there were about 2 of us in that 
16,000 who were political appointees at the 
professional level. And I thought, Oh, my 
God, you know, how are a couple of people 
going to change a 16,000-person bureaucra- 
cy? And I wasn’t sure it could be done. But 
as Cliff Hardin and Dick Lyng will remem- 
ber, it could be done because we made 
some major changes in those years in a very 
successful way. 

What I discovered, Mr. President, was 
that folk here at USDA at least—I won’t 
speak for the rest of the Government—but 
folks here at USDA will listen if you have 
something worthwhile to say. They listened 
to me back in 1970, and they’ve been lis- 
tening to a lot of folks who have given 
them leadership since then. And I discov- 
ered that they'll not only listen, Mr. Presi- 
dent, but they'll respond. They are respon- 
sive to leadership. That’s true of most 
human beings in this world, as a matter of 
fact, and we have to remember that that’s 
the way to achieve progress in this country. 

So, in closing, Mr. President, my commit- 
ment to you, my commitment to the folks 
from USDA who are here this morning, and 
my commitment to the folks out in farm 
country who are watching this program, is a 
very simple one: I promise you that we will 
put together a team at the top echelon of 
USDA that will be strong, competent, and 
energetic. And I promise you that we will 
provide leadership. You may not always 
agree with the leadership that we provide, 
but we’re going to lead. And I hope that 
you'll be with us as we attempt to do that 
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and as we work with you, Mr. President, 
over the next few years. 

Thank you all for coming very much, and 
please join in the reception in just a few 
minutes. Thank you. Godspeed. 


Note: The President spoke at 10:10 a.m. on 
the patio at the Department of Agriculture. 
He was introduced by Deputy Secretary of 
Agriculture Peter C. Myers. Kim Yeutter de- 
livered the invocation. 


Question-and-Answer Session With 
Reporters 


February 16, 1989 


Afghanistan 


The President. Let me just say, I am 
going to hand you all, or Marlin will pro- 
vide it later on, a statement on Afghanistan. 
I'll just give you a little summary of it at the 
outset here. 

We support the Afghan efforts to fashion 
a stable, broadly based government, respon- 
sive to the needs of the Afghan people. 
Throughout the long, dark years of Afghani- 
stan’s occupation, the international commu- 
nity has been steadfast in its support of the 
Afghan cause, and this certainly has been 
true for the United States. Our commit- 
ment, the commitment of the United States 
to the people there, will remain; and it will 
remain firm, both through our bilateral hu- 
manitarian aid program and through the 
United Nations efforts to remove the mines 
and resettle the refugees and help recon- 
struct the war-torn economy. 

So, we would call upon the Soviet Union 
to refrain from other forms of interference 
in Afghan affairs. The Soviet Union has 
nothing to fear from the establishment of 
an independent, nonaligned Afghanistan. 
And they do bear a certain special responsi- 
bility for healing the wounds of this war. 
And I would hope that the Soviet Union 
would generously support international ef- 
forts to rebuild Afghanistan. 

And there will be a fuller statement on 
this later on. 
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Q. Were you hoping also that the rebels 
would not conduct a bloodbath once they 
get in the ascendant and really take power? 

The President. Yes. 

Q. I mean, it’s a two-way street, isn’t itP 
In victory, magnanimity. Is there any sense 
that you would like to convey that to the 
rebels, or do you think it’s just a one-way 
street for the Soviets? 

The President. Well, I don’t think a 
bloodbath is in anyone’s interest. And I 
think if we had a catalytic role, I would 
hope it would be, along with others, work- 
ing towards reconciliation and towards a 
peaceful resolution now to all the problems. 
There’s been enough of a bloodbath there. 
And so, I think you raise a good point, 
Helen [Helen Thomas, United Press Inter- 
national]; and, yes, I feel strongly that the 
time for recrimination is over, the time for 
bloodbaths is over. And I would like to see 
the various factions get together and come 
up with recommendations that would lead 
to a peaceful Afghanistan with no more 
bloodbaths. 

Q. Mr. President, the Soviet Union is call- 
ing for an immediate cease-fire in Afghani- 
stan and an embargo on arms shipments. 
Would you go along with that idea? 

The President. Here’s one of the compli- 
cating factors on that call. There is some 
concern about what we call stockpiling; and 
it would not be fair to have tremendous 
amounts of lethal supplies left behind and 
then cut off support for resistance and— 
thus, leaving an unacceptable imbalance. 
And so, before one could do anything other 
than appeal for peaceful resolution, which 
I’ve done, one needs to know the real facts 
on this question, this troublesome question 
of stockpiling. 

Q. So, does that mean that you will con- 
tinue to aid the rebels? 

The President. That means we will do 
what we need to do to see that there is a 
peaceful resolution to this question, that 
one side does not dominate militarily, and 
we will be encouraging reconciliation. 


Central America 


Q. Mr. President, what is your reaction, 
sir, to the action by the Central American 
countries yesterday that appears to under- 
mine the standing of the contras, to say the 
least, and leave them in a very vulnerable 


position? And was your administration, as 
has been reported, caught off guard on 
thatP 

The President. Let me say, Brit [Brit 
Hume, ABC News], on that one, that 
there’s some positive elements of what’s 
taking place there. There are also some 
troublesome elements. Positive because the 
Nicaraguans appear to be taking steps in 
accord with the Esquipulas agreements; 
they’re talking about national reconciliation 
and full freedoms, including complet. free- 
dom of the press and free and fair elec ions 
and an end to subversion. To the degree 
that rhetoric goes forward and is enacted, 
that’s good. But there’s 90 days now in 
which to finalize arrangements. And what’s 
troubling to me is that claims like this have 
been made at one time, only to see those 
claims repudiated: Promises made, promises 
broken. And so, I think we have to be wary 
of supporting any positive elements like 
commitments to democracy and yet say, 
Wait a minute, let’s be sure that we not 
leave the resistance standing alone, leave 
them twisting out there without fulfillment 
of the commitment to democracy on the 
part of the Sandinistas. 

So, in terms of being caught off guard, we 
are in the midst of a review of our whole 
policy there. If you ask me would I have 
predicted that the five Presidents would 
have worked out agreement in this detail at 
this time, I’d have to tell you that, having 
talked to President Azcona, having our Sec- 
retary of State deal with two foreign minis- 
ters just recently, I think within the last 10 
days, that I wouldn’t have said that they’d 
do exactly what they did do. But as I say, 
there’s some positive elements to it, and 
there’s some troublesome elements. 

Q. How does that note of caution, sir, 
translate into policy and action on your 
part? 

The President. You mean from _ the 
future? Work here in the next 90 days with 
the leaders to see that there’s not just some 
fluffy promises out there but that there's 
some teeth in the promise of democratiza- 
tion. And that is what has to be done. And 
sO, we are going to keep our resolve to have 
the people of Nicaragua have what these 
other countries have there: democracy. And 
we're talking about freedom of the press, 
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freedom of elections, freedom of worship. 
And it’s fine to spell these things out in 
generalities, but now let’s get down to how 
we proceed. What does a free and fair elec- 
tion mean? I want to see some certification 
of the election process. But we’ve got time 
now, little bit of time now, in which to 
make very clear that our resolve, our com- 
mitment to democracy is still there. 

Q. Mr. President, how do you intend to 
stand by your commitment to the resist- 
ance? And might that mean a request for 
additional nonlethal aid, at the end of 
which—— 

The President. It could mean that. It 
could mean that. But again, I think we’ve 
got to work with this process now the best 
we can. But I don’t think anybody would 
want to suggest that we would leave people 
with no humanitarian aid. I can’t imagine 
anyone taking that view. 

Q. Will you intend to ask Congress to 
approve of that aid? 

The President. Well, we have some time 
on that, too. But I obviously want to know 
what the status quo is at the time. But I 
have every intention of seeing that these 
people receive humanitarian support, but 
how that comes about, we’ll just have to 
wait and see. 


Cabinet Appointments Clearance Process 


Q. Mr. President, have you been dis- 
mayed at all at the slow pace of filling jobs 
in the State Department and, of course, in 
the Defense Department, elsewhere in your 
government? Has it slowed you down at all? 

The President. 1 worry a little about it, 
but not dismayed. The ground rules have 
changed. I was talking yesterday to one of 
our appointees who I will leave—the way 
you like to put it—who asked to remain 
anonymous. And he told me that to fill out 
the forms required 36 hours, and the forms 
are different in different departments. I 
hope that this new Ethics Committee that 
we've got will take a look at this and try to 
see if we can’t do better. The ground rules 
have changed from 8 years ago. 

And there’s one other substantive point 
here. I don’t worry about it as much as I 
would have if I were President 8 years ago, 
when we came in on the wake of an admin- 
istration that I was opposed to and every- 
thing. I’ve come in as President to build on 
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the record of an administration of which 
not only I was a part of but whose objec- 
tives I strongly support. And so, the people 
that are running the various departments 
now are people who generally are good 
people and share my objectives for this 
country. So, it’s not like you’re having to 
worry that your departments are going to 
be coming out with a lot of last-minute 
rules and regulations that will be an anathe- 
ma to everything you believe in. 

So, that’s a substantive point. The nature 
of the clearance process is a substantive 
point. But back to your question, I do worry 
about it. I am concerned about it. And I’d 
like to see if we can’t speed the system up 
in some way. We're getting good people. 
We're getting good people to nominate. 
There used to be a real quick turnaround 
on what they call a name check, but now, 
under the new procedures, that takes a lot 
longer. So, there’s some frustrations. I don’t 
want to mislead you. But for the reasons 
that I gave you, I don’t think it’s hurting 
the Government. I think our Cabinet ap- 
pointments—I want to get them done as 
soon as possible, all of them. 


Government Ethics 


Q. Sir, could we take up a question you 
said a couple days ago: Why is it that the 
ethics questions get so complex in practice 
and yet were so simple in your campaign 
language? Why is it that straightforward 
questions of accepting outside income now 
require a legal opinion? 

The President. Well, give me an example 
of what you mean “straightforward” about 
outside income. Maybe I can answer it by 
rhetorical question. Take the case of Lou 
Sullivan [Secretary of Health and Human 
Services-designate], who had earned a pen- 
sion from a medical school, working not for 
exorbitant sums, as the president of a black 
medical college. And it is now suggested 
that if he accepts money from a pension 
that he earned that he is doing something 
illegal. We have other questions of that 
nature. Some people who are interested in 
being in the Government find that they 
have to give up medical benefits that they 
earned from a major company, lest it be 
seen that they are beholden to that major 
company. So, I’ve set the goal to have high 





Administration of George Bush, 1989 / Feb. 16 


standards, but in doing that, all kinds of 
cases of this nature are coming out. And I 
don’t think that in those two cases I’ve 
given you, if the status quo remained, that 
that should disqualify somebody. In Lou 
Sullivan’s case, though—and he can’t afford 
it—he bends over backwards to avoid the 
perception that some people in politics and 
in the media lay on him for accepting bene- 
fits from a medical school that he worked 
his life for. 

Q. But Baker was—— 

The President. So, these are different, 
these are different questions. 

Q. Could we ask, however—the percep- 
tion is out there. The perception is appar- 
ent. It’s why—— 

The President. Apparent to what? 

Q. Apparent to anyone looking at the sit- 
uation that acceptance of money in any 
form is acceptance of money. The question 
is not whether or not Mr. Sullivan deserved 
the money. The question is whether or not 
he could accept it when you had said no 
members of your Cabinet would accept out- 
side income. 

The President. Earned income. I didn’t 
say outside income. If a person has some 
trust fund that pays—blind trust that dis- 
tributes funds to him, I’ve never said that. 
See, I think there are some perception 
problems that maybe I need to help clear 
up, and this gives me an opportunity here 
today to do it. All I say is I want high ethi- 
cal standards, but I don’t want to have it so 
it goes so far, bends over so far backwards, 
that a person that knows something about a 
subject matter is disqualified from serving, 
or a person that has some means is disquali- 
fied from serving, or a man that worked his 
heart out building a black medical college is 
made to feel that there’s some perception 
of immorality if he keeps a pension that 
he’s earned. I worry that I may have cre- 
ated something that’s—certainly I know it 
needs clarification, and our Commission will 
help do that. And secondly, I hope I haven’t 
created something that just carries things 
too far. For one day a guy gets a ruling 
from the Ethics Office that a way of treat- 
ing with one’s asset is acceptable. It’s given 
a stamp of approval. And then because of 
what you properly call perceptions, a 
person has to change the ground rules. 


Q. But you’re not thinking it was wrong 
for Baker to—— 

The President. No, I said I think he made 
the right decision. But what I think is 
wrong to do is to go back in retrospect and 
have him twisting in the wind out there 
because we use a 90/90 hindsight on the 
poor guy when he’s gone far beyond what 
he might have done, and who—everybody 
that knows Jim Baker knows that he is 
highly ethical. But to suggest there’s a per- 
ception here that is looked at differently 
today, now, than used to be when he asked 
for a ruling from the ~overnment Office of 
Ethics, that he’s done something wrong, I 
do reject that, Helen. 

Mr. Fitzwater. We're going to take a 
couple of more questions, if you have any 
other subjects. 


Interest Rates and the Budget 


Q. Are you concerned that the Fed is 
increasing interest rates at this point? And 
how much time do you think you have to 
cut a deal with Congress on budget negotia- 
tions? 

The President. The best thing to do—you 
coupled them just right because if we can 
get a—well, I don’t think the American 
people see that, so let me expand a little 
bit. The best thing to do about interest 
rates is to get a budget agreement. And in 
my view, once that’s there, particularly if 
it’s along the lines that I have suggested to 
the Congress, I can almost guarantee you 
the pressure is going to come off on the 
interest rates. So, that’s the way to solve the 
problem of concern about higher interest 
rates. The interest rates will be lower if we 
can promptly get a budget agreement. 

So, do I worry about it? I don’t see the 
inflationary pressures as so bad or enough 
to warrant a substantially higher interest 
rate. I don’t see that. I’ve looked at the 
economic numbers. And people, I think, 
like to try always—whoever’s President— 
drive a wedge between the President and 
the Chairman of the Fed. It’s one of the 
best fights in town. You all love it. All politi- 
cians love it. All bankers like it. All edito- 
rialists for the Wall Street Journal love it. 
But I want to avoid that because we aren’t 
far apart. And I will keep in touch in my 
own way. Our top people here will with the 
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Chairman of the Fed, for whom we all have 
great respect. And maybe we'll get into a 
fight down the road. But I don’t think it’s at 
hand, and I don’t think Greenspan and I 
are far apart. And I think he would also 
confirm that. 


NATO Unity 


Q. Mr. President, West Germany wants to 
postpone the modernization of the shorter 
range missiles. Obviously, this is not the 
American position. They want also to open 
negotiations with the Soviets on that. How 
do you respond to that? If you don’t agree 
with that, are you concerned by the unity 
of NATO on that? 

The President. 1 would respond to it this 
way: The Secretary of State is talking to all 
the NATO leaders; he’ll be back in town 
over this weekend. I will sit down here in 
this chair and talk to him about what he has 
found. In the meantime, I am inclined to 
feel that we are far closer to West Germany 
than the public perceptions might be. And I 
have been in touch with Helmut Kohl 
[Chancellor, Federal Republic of Germany], 
and there have been opportunities for him 
to express to me inordinate concerns on this 
question. And other German leaders have 
been here recently, and the Secretary of 
State’s been there. So, I would use this op- 
portunity to shoot down the concept that 
there are major divisions between ourselves 
and the Federal Republic on this question. 

But I’m not worried about NATO unity. 
You always worry that you have your act 
totally together, and that’s one of the rea- 
sons I wanted these early consultations. And 
then, I think now, as a result of our Secre- 
tary of State’s wonderful trip over there— 
and I say wonderful because he’s touched a 
lot of bases and the cables are most encour- 
aging along the lines of NATO unity—that 
having said that, that the mood is pretty 
good. I don’t worry too much about divi- 
sions in NATO, and I do then feel that we 
will be in a position with a united NATO to 
move forward in consultation with the 
Soviet Union. That’s the next step, and we 
have certain leadership responsibilities that 
all of us here are prepared to accept in that 
regard. 

Q. One last question—— 
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The President. Ann [Ann McDaniel, 
Newsweek], and then Brit. And then Ill 
quit. 

The Oliver North Trial 


Q. It appears that the Oliver North trial 
will go forward next week now. Are you 
aware of secrets so damaging to our nation- 
al security that might come out in that trial 
that would be so damaging that you would 
ask the Attorney General [Richard L. 
Thornburgh] to halt the prosecution? 

The President. 1 think the Attorney Gen- 
eral knows everything I know, and I think 
he’s handled it very well. 

@Q. Are you concerned about the trial 
going forward? Do you think national secu- 
rity can be—— 

The President. Not under the existing 
agreements. 

Q. Do you think the trial—— 

The President. 1 think Dick Thornburgh 
took a very difficult question and balanced 
interests and has worked out an agreement 
that hopefully is workable. But we'll see be- 
cause there are legitimate national security 
interests that he is obliged to protect. And 
he understands this, but he also understands 
that the judicial system should be operative 
and the trial should go forward. And I think 
we'll just say that all parties have worked 
towards that end, and it looks like agree- 
ment has been reached. 

Yes, last one—Brit? 


The President’s Budget Proposal 


Q. Some congressional Democrats are 
now saying, sir, that you have outlined and 
gotten some considerable credit for a lot of 
spending increases while leaving open the 
question of where cuts would be made, par- 
ticularly in an area where a kind of net 
freeze is being asked for. And they are 
saying that you really have been vague and 
have left it to them to do the dirty work. 
How do you react to that? 

The President. Slowly—{laughter|—and 
very carefully. I don’t think that is the in- 
formed opinion of the key leaders in Con- 
gress today. And the reason I say that is I 
think that Dick Darman [Chairman, Office 
of Management and Budget] and Nick 
Brady [Secretary of the Treasury] and our 
Chief of Staff, John Sununu, have all done a 
good job in not only presenting broad pa- 
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rameters to the Congress but have gone 
into a considerable amount of detail with 
them. And I would readily say, Yes, there’s 
a lot of negotiation that needs to be done to 
get all the T’s crossed and every I’s dotted. 
But I don’t think, Brit, that that’s a com- 
monly held view of the leadership. But if I 
said it was the commonly held view of the 
Democratic leadership—I know it’s not of 
the Republican—then we will redouble our 
efforts to be sure they understand that 
there’s no validity to that. 

But having said that, yes, there’s a lot 
more detail that has to be hammered out 
and ironed out, and we will work with 
them to satisfy their interest and to find out 
what they want to do. It’s a two-way street. 
And so, I’m going to start working here, 
getting together meetings with the leaders 
down the road fairly soon, and we'll have a 
chance to explore that. If some feel that 
way, it would be a good opportunity to dis- 
cuss it. So, it’s going better than I thought it 
would, and I’m pleased generally with the 
reception. 


I said ahead of time that I didn’t expect 
everybody would jump up and down and 
say this was the greatest thing since sliced 
bread. But for the most part, I think it’s fair 
to point out there has been a responsible 
look given this budget. The Republicans 
have generally been enthusiastic, some res- 
ervations on the part of some. The Demo- 
crats, though not endorsing it quite as 
much, have seen some positive direction 
and some positive objectives in that budget. 
And so, I’ve been pleased with the recep- 
tion to that, and I’ve been pleased with the 
reception of the savings and loan. 


Both of these two were major, major—I 
won't say hurdles—but major things that we 
had to accomplish, and I think we have. 
We’ve got a good proposal out there on the 
savings and loan, and we’ve got a sound 
budget proposal that is not meeting with 
everybody’s acceptance and—or put it this 
way, with anybody saying what we’ve sug- 
gested is perfect. But there’s enough solid 
food for thought there for the executive 
branch to be in a very sound position when 
we go into an open negotiation that we 
want. 


And it gets right back to the overall econ- 
omy. It’s important that we go forward and 


go forward soon. And so much of the econo- 
my today is on perception as opposed to 
reality. This recovery is real. Business is 
good. The insured deposits of depositors in 
savings and loan and banks are solid. Dollar 
good, strong. But there are some percep- 
tions out there that can best be turned 
around by a quick, or relatively quick, reso- 
lution of the budget question. It’s the firm 
projecting down of the deficit that will 
result in lower interest rates which will 
guarantee continuation of this, the longest 
expansion in our history, and continue ex- 
pansion at lower rates of interest. 

So, I’m not euphorically optimistic. I’m 
certainly not pessimistic. And I think we’re 
off to a pretty good start. And I credit not 
just the Republican leaders on the Hill but 
the spirit that the Democratic leaders have 
demonstrated. And I’ve been very pleased 
with it. And I’ve had an opportunity to tell 
them that. 


Gun Control 


Q. Mr. President, even though there’s 
been a cutoff, there is something called 
guns that is so rampant in this country-—— 

The President. Helen, it’s been a great 
pleasure. The last question—— 

Q. Why won’t you answer the question, 
because this is one of the most clearly—— 

Mr. Fitzwater. Thank you. 

The President. What was your question? 

Q. The question is: Are you going to exert 
any leadership in trying to forestall 
these—— 

The President. Do you know that there 
are laws on the book outlining the import 
of AK-47’s—automatic—— 

Q. No, I didn’t. 

The President. Well, see, there’s a fact. 
So, where does that lead you? You already 
had laws that prohibit the import of fully 
automated AK-47’s. That law’s on the 
books. So, are we talking about law enforce- 
ment? Are we talking about—— 

Q. We're talking about semi-automatic 
AK-47’s, sir. We’re talking about semi-auto- 
matic guns. 

The President. What do you mean by 
semi? 

Q. I mean no cocking, pull the trigger, 
the gun fires each time I pull the trigger. 
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The President. Look, if you’re suggesting 
that every pistol that can do that or every 
rifle should be banned, I would strongly 
oppose that. I would strongly go after the 
criminals who use these guns. But I’m not 
about to suggest that a semi-automated 
hunting rifle be banned. Absolutely not. Am 
I opposed to AK-47’s, fully automated? Am 
I in favor of supporting the law that says 
they shouldn’t come in here? Yes. But 
Helen, with all her experience, didn’t even 
know it was there. Nor did I until I looked 
it up. [Laughter] 

Q. I don’t know how you—when did you 
find out? I don’t know how you can read 
the paper everyday—13 deaths on Valen- 
tine’s Day. 

The President. Exactly, which concerns 
me enormously. 

Q. What will you do— 

The President. When you let a guy out of 
jail to commit a crime like this, it’s outra- 
geous. Two of these people were people 
that already had—have—help. 

Q. So, you think it’s okay for people to 
have guns? 

The President. To have guns? Yes, I do. 
Do I think it’s all right for people to have 
fully automatic AK-47’s? No. I think the 
law should be—— 

Q. Sir, the issue is the—in Stockton, that 
was a semi-auto. That was not a fully auto- 
matic weapon. 

The President. Well, but I’ve answered 
your question on that question. I’m not 
about to propose a ban on service .45’s or 
something like that. 

Q. On semi-automatics—right. 

The President. No, I’m not about to do 
that. And I think the answer is the criminal. 
Do more with the criminal. Look, the States 
have a lot of laws on these things. Let them 
enforce them. It’s hard, very hard, to do. 
But that’s my position, and I not going to 
change it. 

Q. Is there nothing you can do about the 
murder capital of the United States? As the 
number one resident? 


The President. Well, we need the help of 
all the press to do something about it. 

Q. When did you find out that they were 
banned? Today? [Laughter] 

The President. Slightly before you did. 
Put it that way. Slightly before you did. 
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Note: The exchange began at 2:24 p.m. in 
the Oval Office at the White House. Marlin 
Fitzwater is the President’s Press Secretary. 
At the end of the exchange, reference is 
made to an incident in which a man, 
armed with a semi-automatic AK-47, shot 
and killed six schoolchildren on a play- 
ground in Stockton, CA. 


Statement on the Soviet Withdrawal 
From Afghanistan 


February 16, 1989 


Today marks the start of a new chapter in 
the history of Afghanistan. For the first 
time in over 9 years, Soviet forces no longer 
occupy that country. This development 
marks an extraordinary triumph of spirit 
and will by the Afghan people, and we 
salute them for it. 


Much remains to be done, however. For 
the Afghan people, the struggle for self-de- 
termination goes on. We support Afghan ef- 
forts to fashion a stable, broadly based gov- 
ernment, responsive to the needs of the 
Afghan people. We call upon Afghan resist- 
ance leaders to work together towards this 
end. As long as the resistance struggle for 
self-determination continues, so too will 
America’s support. 

Throughout the long dark years of Af- 
ghanistan’s occupation, the international 
community has been steadfast in its support 
of the Afghan cause. This is also true for the 
United States. U.S. support for the Afghan 
people and the subsequent Soviet military 
withdrawal from Afghanistan constitute a 
powerful example of what we Americans 
can accomplish when Executive and Con- 
gress, Republican and Democrat, stand to- 
gether. The Government and people of 
Pakistan also can take particular satisfaction 
from this event; their courage and solidarity 
contributed significantly to the Afghan 
struggle. 


Now, more than ever, the Afghan people 
deserve the continuing help of the interna- 
tional community as they begin the difficult 
process of reclaiming their country, reset- 
tling their people, and restoring their liveli- 
hood. The commitment of the United States 
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to the Afghan people will remain firm, both 
through our bilateral humanitarian aid pro- 
gram and through United Nations efforts to 
remove mines, resettle refugees, and recon- 


struct Afghanistan’s war-torn economy. We 
call upon other nations to contribute all 
they can and hope that the United Nations 
and the resistance can come to mutually 
acceptable arrangements for the nationwide 
distribution of needed food supplies. 

The Soviet Union has now fulfilled its ob- 
ligation to withdraw from Afghanistan. We 
welcome that decision. We call upon the 
Soviet Union to refrain from other forms of 
interference in Afghan affairs. The Soviet 
Union has nothing to fear from the estab- 
lishment of an independent, nonaligned Af- 
ghanistan. At the same time, the U.S.S.R. 
bears special responsibility for healing the 
wounds of this war, and we call upon it to 
support generously international efforts to 
rebuild Afghanistan. 


Nomination of Elaine L. Chao To Be 


Deputy Secretary of Transportation 
February 17, 1989 


The President today announced his inten- 
tion to nominate Elaine L. Chao to be 
Deputy Secretary of Transportation. She 
would succeed Mary Ann Dawson. 

Since 1988 Ms. Chao has been Chairman 
of the Federal Maritime Commission in 
Washington, DC. Prior to this she was 
Deputy Administrator of the Maritime Ad- 
ministration at the Department of Trans- 
portation, 1986-1988. She has also served as 
vice president of syndications for Bank- 
America Capital Markets Group in San 
Francisco, CA, 1984-1986. Ms. Chao was a 
White House fellow in the Office of Policy 
Development at the White House, 1983- 
1984. From 1979 to 1983, she was senior 
lending officer, European banking division 
for Citibank, N.A., in New York City. 

Ms. Chao graduated from Mount Holyoke 
College (A.B., 1975) and Harvard University 
Graduate School of Business Administration 
(M.B.A., 1979). Ms. Chao currently resides 
in Washington, DC. 


Remarks to Students of Washington 
University in St. Louis, Missouri 
February 17, 1989 


Thank you, Chancellor Danforth; Chair- 
man Liberman; our distinguished Governor, 
John Ashcroft; and Senator Bond; Congress- 
man Buechner here; and to your student 
body president, Cynthia Homan; and other 
student leaders that have given me this 
warm reception. I really am pleased to be 
here, and I’ve looked forward to sharing 
this occasion with you. 

Mark Twain once wrote: “In Boston, they 
ask, How much does h« know? In Philadel- 
phia, Who were his parents? In New York, 
How much is he worth?” [Laughter] But 
Mark Twain was a Missourian. He would 
agree with me that you couldn’t put a price 
tag on this morning. Believe me, I’m de- 
lighted to be here, back in St. Louis and 
back at this university of excellence; the 
home of the State of Missouri; the home of 
ragtime and aerospace, agriculture; the 
State whose native sons include Omar Brad- 
ley and Harry Truman and that master lin- 
guist, Yogi Berra—{/aughter|—the State— 
oh, I love to quote Yogi. Do you remember 
when he said: “Let’s pair ‘em off in 
three’s”?—{laughter}—and nevertheless, 
this State whose citizens embody the best of 
America and know that the heart of Amer- 
ica is good, working, serving others, hoping 
and dreaming. 

For 136 years your excellent university 
has played a part in that effort. Your com- 
munity has built a pioneering effort in sci- 
ence and math. Your teaching, research, 
and soaring admission applications tell a 
story summed up best by two words: aca- 
demic excellence. But there’s another side 
of it, another side of the story that Washing- 
ton University has to tell, a story from 
which all America can learn. It’s a story 
about investing in America’s future, how as 
students and faculty, administrators and 
alumni, you have shown that service and 
voluntarism can enrich education and 
enrich America. You work with the Special 
Olympics. Sunday’s Special Olympics is but 
one chapter in that wonderful story. And 
around the Nation, other chapters are being 
written every day. And we’re writing an- 
other chapter—trying to—in Washington, 
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by opening in the White House the Office 
of National Service, which will lead my ad- 
ministration’s community and national serv- 
ice programs. And our goal is simple: more 
Americans helping others by effectively 
serving their communities and the Nation. 
And these symbols, these signs around this 
room, I think, sum up what I talk about 
when I talk about a thousand points of light: 
It is neighbor helping neighbor. It is kid 
helping kid. It is friends holding out their 
hand to other friends. 

From now on, in America any definition 
of a successful life must include serving 
others—in a child care center, the corpo- 
rate boardroom, in the Rotary or Little 
League or a tutoring program or a church 
or a synagogue. Our new initiative will re- 
flect that spirit, once called America’s 
genius for great and generous deeds. And I 
take special pride in our YES, our YES pro- 
gram, Youth Entering Service, which I pro- 
posed last fall to encourage American youth 
to give of themselves to help others in 
need. And I’m convinced that we can help 
alleviate many national problems by sub- 
stantially increasing the involvement of 
young Americans in voluntary service. And 
the establishment of the YES Foundation 
will help lead that effort. Together, we can 
show that what matters in the end are not 
possessions. What matters is engaging in 
high moral principle of serving one another. 
And that’s the story of America that we can 
write through voluntary service. 

Eight days ago, in a joint session of Con- 
gress, I proposed a budget to complement 
voluntary efforts tc help serve the gentler 
impulses of mankind. I listed four national 
objectives: to bring the deficit down, to 
invest in America’s future, to find solutions 
to an urgent set of national priorities, and 
no new taxes. And our budget curbs the 
growth of Federal spending while providing 
for the most vulnerable among us. It is re- 
sponsive and responsible, and it will ensure 
a strong and stable economy. Our budget 
balances social concern with fiscal sanity 
and leaves power in the hands of the 
people. It shows that we can have a govern- 
ment with a heart as well as a head. 


And when it comes to reducing the defi- 
cit, some people say it can’t be done with- 
out neglecting our urgent social needs. It 
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can be done, but it can’t be done with busi- 
ness as usual. Next year alone, thanks to 
economic growth—it’s essential we keep 
the economic growth going in this coun- 
try—but thanks to economic growth next 
year alone, Federal tax revenues under ex- 
isting law will rise by more than $80 bil- 
lion—more than $80 billion in new reve- 
nues under existing law in 1 year alone. 
And our job is to allocate these new re- 
sources wisely: to reduce the Federal deficit 
by more than 40 percent, with no new 
taxes, and yet investing in key priorities. 

Budget consultations with the Congress, 
as some of you may have read, are already 
underway; and we are making progress. 
And yesterday I called the five congression- 
al leaders and invited them to come to the 
White House for another round of budget 
talks next Tuesday morning. I am commit- 
ted to working closely with my friends on 
the Hill to help them meet the target date 
set by Gramm-Rudman-Hollings for an 
April 15th budget resolution. And together, 
we've got to make the process work. 

There are certain priorities that demand 
attention. And, yes, we can afford to in- 
crease spending—modestly, selectively, but 
only after tough choices are made. And we 
must spend enough to protect our national 
security, and that is a chief responsibility of 
every President of the United States. And 
certainly we must not fall back on the tax- 
and-spend policies of the past. But pro- 
grams that can work must be protected 
and, in some cases, funding increased. Our 
budget is fair to recipients, fair to taxpayers, 
and fairminded in its strategy. It embodies 
two qualities which are always in season: 
the common sense that Justice Learned 
Hand termed “the eventual supremacy of 
reason” and America’s capacity to care. 

Most Americans believe that in the Amer- 
ica of the 1990’s our challenges must be 
met in several ways—by government, by 
thousand upon thousands of other institu- 
tions, and by the people themselves work- 
ing together—or they won’t be met at all. 
The Government’s contribution is critical, 
but by itself is insufficient to solve all of our 
national problems. And yet most Americans 
believe that our efforts must reach beyond 
government to care about our communities 
and to assist our neighbors. I called it, in a 
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speech earlier on, a thousand points of light; 
and some of the columnists have had fun 
with that, interpreting it as a thousand pints 
of lite. I’m surprised you didn’t get that one 
here in Missouri. But I think people are 
beginning to understand what I mean by “a 
thousand points of light.” And if they’d look 
at these signs and talk to some of you re- 
sponsible for them, I think they’d under- 
stand it without contradiction. I believe that 
government can be an important catalyst in 
that process of helping individuals, helping 
our communities, helping our nation. 

And our budget does more, for instance, 
for environment, more for the space pro- 
gram, invests almost $2.2 billion for the Na- 
tional Science Foundation—a lot of that 
going to universities to help basic research. 
It increases funding for the Head Start Pro- 
gram and allocates $1 billion more in addi- 
tional outlays to stop the deadly scourge of 
drugs. We have got to fight the drug fight 
on two fronts—supply and demand—to re- 
claim the lives of addicts who want help, 
educate young people about the dangers of 
drugs, and then enforce our laws. All this is 
what I mean when I speak of investing in 
the future. 

To minority Americans, this budget says: 
Education means opportunity, and bigotry 
will not be tolerated anywhere in the 
United States of America. To the homeless, 
this budget targets $1 billion, saying: Our 
nation must leave no one out. To the elder- 
ly, this budget vows: Your dignity and con- 
cerns will be respected. And to the Nation’s 
youth, the budget says: The promise of to- 
morrow lies in the children of today. 

Consider this: We’ve proposed a new 
child care initiative. It’s not going to take 
care of everybody. It’s targeted at low- 
income families. We’ve restored and dou- 
bled the tax deduction for adopting special 
needs children. We want those kids in fami- 
lies of love. And even more, we’ve made 
education the gateway arch of the Bush ad- 
ministration. For our pursuit of excellence 
is central to the future of America; and if 
excellence breeds achievement, then excel- 
lence must be rewarded in grade school, in 
high school, and in the colleges and univer- 
sities of America. 

Last Thursday, I asked Congress to begin 
a $500 million program to reward Ameri- 
ca’s best schools, merit schools, and to estab- 


lish special Presidential award for the best 
teachers in every State. I urged expanded 
use of what are known as magnet schools, 
giving families and students a choice in 
education. And I proposed a new program 
to encourage what we call alternative certi- 
fication. It is wrong if one of you guys who 
graduate from this school of excellence, one 
of you wants to go and give of yourselves to 
teach in some urban area in a_ public 
school—it is wrong to have this excellence 
go to waste because of some hide-bound 
restrictions having to do with too many cer- 
tifications that keep idealistic young people 
for teaching. I want to change that and 
have alternative certification. 

We must bring more of our best minds 
back to the teaching profession. And 
through a new program of National Science 
Scholars, we can inspire their students, also 
giving America’s youth a special incentive 
to excel in science and mathematics. In 
short, I wish to achieve nationally what this 
university has done historically: to make ex- 
cellence in learning a national way of life. 
Education can ennoble the American story. 
It’s the best way to invest in our future and 
to make this better, more selfless, and a 
more tolerant world. 

And, yes, in some areas, I’ve got to con- 
fess, I wish we did have more money to 
spend—key areas like drugs and education. 
I will candidly admit that the Federal Gov- 
ernment could use more resources to bring 
to bear on these problems. But we’ve had 
to set priorities. We’ve had to make the 
tough choices. And I believe we have set 
the right priorities in this budget. Ours isn’t 
the total answer, but in this budget, we’ve 
made a good beginning. And now I’ve 
asked the Congressmen to come—the lead- 
ers to come—meet with me and, in a spirit 
of bipartisanship, get on with the Nation’s 
business of getting a quick and early resolu- 
tion to this budget crisis. And now we have 
work to do. There are many problems that 
must be solved in America today, and I 
remain confident that our nation can solve 
them. But America must go far beyond the 
Federal budget to achieve its goals. We’ve 
got to forge strong partnerships between all 
levels of government and voluntary organi- 
zations and business corporations and indi- 
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viduals, to lend a hand and mend a wound 
and help the less fortunate. 

Next week, Barbara and I are going to 
embark on a long journey. We’re going to 
be trying to pursue peace and friendship, a 
journey that’s going to take us across the 
Pacific to Japan and China and to Korea. 
And we go to attend the funeral of the late 
Emperor and to consult with the leaders of 
many of America’s allies and friends there 
in Tokyo, who will be attending those cere- 
monies. And my visit to China is a bit of a 
sentimental journey to a country where I 
served as America’s equivalent then of Am- 
bassador 14 or 15 years ago. And several 
days ago, preparing for our trip, I came 
across these words of an old Chinese prov- 
erb: “One generation plants the seed; an- 
other gets the shade.” Think of the invest- 
ments that we make in our future as Ameri- 
ca’s seeds. And we can lift hearts. We can 
change lives. And we can shape the 1990's, 
just one decade before a whole new centu- 


ry. 

It’s a tall order, but it has been the Amer- 
ican story for over 200 years. And let’s 
write it together. And let me say in conclu- 
sion, just being here, just seeing these sym- 
bols of voluntarism, make me absolutely 
convinced that if we take this spirit evident 
in this gym here today and then multiply it 
by those thousands we can do the job. Let’s 
write the next chapter together. 

Thank you all for this wonderful wel- 
come, and God bless you all. Thank you 
very much. 


Note: The President spoke at 10:33 a.m. in 
the university field house. 


Letter to the Chairmen of the Senate 
and House of Representatives’ Armed 
Services and Appropriations 
Committees Transmitting the Report 
on Fiscal Year 1989 Appropriations for 
Strategic Weapons 

February 17, 1989 


Dear Mr. Chairman: 

The provisions of the fiscal year 1989 De- 
fense Authorization and Appropriations 
Acts require that I submit to the Commit- 
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tees on Armed Services and Appropriations 
of the Senate and House of Representatives 
a report on the “anticipated obligations for 
the remainder of the fiscal year 1989 for 
the Small ICBM, the MX Rail Garrison pro- 
gram, and other ICBM Modernization pro- 
grams; and the purposes those obligations 
are intended to accomplish.” Until April 3, 
1989, I anticipate obligating no more than 
$250 million of the $600 million appropri- 
ated for the fiscal year 1989 MX Rail Garri- 
son program. 

Between now and April 3, we will be 
reviewing various ICBM modernization op- 
tions in the context of my recently an- 
nounced national security strategy review. 
The modernization of our land-based strate- 
gic forces has raised a number of issues that 
will necessitate consultations with you and 
other members of Congress before any final 
proposals are made on this critically impor- 
tant matter. 

Sincerely, 


George Bush 


Note: Identical letters were sent to Sam 
Nunn and Les Aspin, chairmen of the 
Senate and House of Representatives Com- 
mittee on Armed Services, respectively, and 
Robert C. Byrd and Jamie L. Whitten, 
chairmen of the Senate and House of Repre- 
sentatives Committee on Appropriations, re- 
spectively. 


Nomination of Sidney Linn Williams 
To Be a Deputy United States Trade 
Representative 


February 17, 1989 


The President today announced his inten- 
tion to nominate Sidney Linn Williams to 
be a Deputy United Trade Representative, 
with the rank of Ambassador. He would 
succeed Alan F. Holmer. 

Since 1985 Mr. Williams has been a part- 
ner with the law firm of Gibson Dunn & 
Crutcher in Tokyo, Japan, and Washington, 
DC. Prior to this he was vice president and 
general counsel for Sears World Trade, 
1984-1985, and vice president and general 
counsel for Overseas Private Investment 





Corporation, 1981-1984. Mr. Williams prac- 
ticed law with a Washington, DC, law firm 
from 1975 to 1981. 

Mr. Williams graduated from Princeton 
College (B.A., 1968), Harvard Law School 
(J.D., 1971), and Cambridge University, Ful- 
bright Scholarship (1972-1974). He is mar- 
ried, has two children, and resides in Yoko- 
hama, Japan, and McLean, VA. 


Nomination of Rufus Hawkins Yerxa 
To Be a Deputy United States Trade 
Representative 


February 17, 1989 


The President today announced his inten- 
tion to nominate Rufus Hawkins Yerxa to 
be Deputy United States Trade Representa- 
tive, with the rank of Ambassador. He 
would succeed Michuel A. Samuels. 

Mr. Yerxa is the assistant chief counsel of 
the Committee on Ways and Means, U.S. 
House of Representatives, and the staff di- 
rector of the Subcommittee on Trade, since 
1984. Mr. Yerxa joined the Committee as a 
professional staff member in 1981. From 
1977 to 1981, he was a legal adviser for the 
US. International Trade Commission. 

Mr. Yerxa received his undergraduate 
degree from the University of Washington, 
his law degree from the University of Puget 
Sound, and a master’s degree in interna- 
tional law from Cambridge University in 
England. 
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The following list includes the President's 
public schedule and other items of general 
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Press Secretary and not included elsewhere 
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February 13 

In the morning, the President and Mrs. 
Bush returned to the White House from 
Manchester, NH. 
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February 14 

The President met at the White House 

with: 

—the Vice President; John H. Sununu, 
Chief of Staff to the President; Brent 
Scowcroft, Assistant to the President for 
National Security Affairs; and members 
of the CIA briefing staff; 

—leaders of the Safe Kids program, a vol- 
unteer organization that fosters the 
prevention of accidental injuries to chil- 
dren; 

—members of the senior White House 
staff; 

—Secretary of the Treasury Nicholas F. 
Brady; Richard G. Darman, Director of 
the Office of Management and Budget; 
and John H. Sununu, Chief of Staff to 
the President, for lunch and to discuss 
the budget; 

—the Domestic Policy Council, to discuss 
organizational strategies; 

—John H. Sununu, Chief of Staff to the 
President. 


February 15 

The President met at the White House 
with: 

—the Vice President; John H. Sununu, 
Chief of Staff to the President; Brent 
Scowcroft, Assistant to the President for 
National Security Affairs; and members 
of the CIA briefing staff; 

—John Clendenin, U.S. Savings Bond 
chairman; 

—John H. Sununu, Chief of Staff to the 
President. 

In the afternoon, in the Roosevelt Room 
at the White House, the President present- 
ed James C. Young, football coach at the 
U.S. Military Academy, with the Command- 
er In Chief's Trophy, an award given to the 
leading service academy football team. 


February 16 

The President met at the White House 

with: 

—the Vice President; John H. Sununu, 
Chief of Staff to the President; Brent 
Scowcroft, Assistant to the President for 
National Security Affairs; and members 
of the CIA briefing staff; 

—Joy Hall, the 1989 Easter Seal Poster 
Child; 

—the Vice President, for lunch; 
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—the Commission on Merchant Marine 
and Defense; 

—President Juan Antonio Samaranch and 
other members of the International 
Olympic Committee, to discuss the pos- 
sibility of hosting the 1996 Olympic 
games in Atlanta, GA; 

—John H. Sununu, Chief of Staff to the 
President. 


February 17 

The President met at the White House 
with the Vice President; John H. Sununu, 
Chief of Staff to the President; Brent Scow- 
croft, Assistant to the President for National 
Security Affairs; and members of the CIA 
briefing staff. 

In the afternoon, the President and Mrs. 
Bush left the White House for a weekend 
stay at Camp David, MD. 

In the evening, the President and Mrs. 
Bush hosted a dinner at Camp David, MD, 
for His Royal Highness the Prince of Wales. 





Nominations 
Submitted to the Senate 





Note: No nominations were submitted to the 
Senate during the period covered by the 
issue. 





Checklist 
of White House Press Releases 





The following list contains releases of the 
Office of the Press Secretary which are not 
included in this issue. 





Released February 10+ 


Transcript: 

Press briefing on the President’s meeting 
with Prime Minister Brian Mulroney in 
Ottawa, Canada—by Secretary of State 
James A. Baker III 


Released February 13 


Advance text: 
Remarks to the members of the Business 
and Industry Association in Manchester, NH 


Released February 15 


Advance text: 
Remarks to the State legislature in Colum- 
bia, SC 


Released February 17 


Advance text: 
Remarks to the students of Washington Uni- 
versity in St. Louis, MO 





Acts Approved 
by the President 





Note: No acts approved by the President 
were received by the Office of the Federal 
Register during the period covered by this 
issue. 


1 This release was not received in time for 
inclusion in last week’s issue. 
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